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NOTICE

Notice is hereby given that the Second Annual General Meeting of the shareholders of Teledata Technology Solutions Limited
will be held on Tuesday, the 29" September, 2009 at 01.30 P.M. at Raj Palace Sundar,No 12, Dr.Durgabai Deshmukh Road, Opp to Sathya
Studio, R.A.Puram, Chennai - 600028 to transact the following business:

Ordinary Business:

1. Toreceive, consider and adopt the Directors' Report, the Audited Profit and Loss Account for the year ended 31" March, 2008
and Balance Sheet as at that date and the Auditors' Report thereon.

2. Toappointa Director in place of Mr N.Sakthivel, who retires by rotation and being eligible offers himself for re - appointment.

3. To appoint M/s. S Ramachandran & Co, Chartered Accountants, 102/72 Greenways Road, R. A. Puram, Chennai - 600028, as
Statutory Auditors of the Company to hold office from the conclusion of this Annual General Meeting until the conclusion of
the next Annual General Meeting on such terms and at such remuneration as the Board of Directors may deem fit.

Special Business:
Item no. 4:
To consider and if thought fit, to pass with or without modification, the following resolution as an Ordinary Resolution:

“RESOLVED THAT Mr. R.Ravichandran, who was appointed as an Additional Director in the meeting of the Board of Directors
held on 20" March, 2008, and who holds office as such up to the date of this Annual General Meeting and in respect of whom the
Company has received notice in writing from member proposing him as candidate for the office of Director under the provisions of
Section 257 of the Companies Act, 1956 and who is eligible for appointment to the office of Director, be and is hereby appointed as
Director of the Company liable to retire by rotation.”

Item no. 5:
To consider and if thought fit, to pass with or without modification, the following resolution as an Ordinary Resolution:

“RESOLVED THAT Mr. G. Jagadish, who was appointed as an Additional Director in the meeting of the Board of Directors held
on 10th July , 2008, and who holds office as such up to the date of this Annual General Meeting and in respect of whom the
Company has received notice in writing from member proposing him as candidate for the office of Director under the provisions of
Section 257 of the Companies Act, 1956 and who is eligible for appointment to the office of Director, be and is hereby appointed as
Director of the Company liable to retire by rotation.”

Item no. 6:
To consider and if thought fit, to pass with or without modification, the following resolution as an Ordinary Resolution:

“RESOLVED THAT Mr M.S.Ramakrishnan, who was appointed as an Additional Director in the meeting of the Board of
Directors held on 20" March, 2008, and who holds office as such up to the date of this Annual General Meeting and in respect of
whom the Company has received notice in writing from member proposing him as candidate for the office of Director under the
provisions of Section 257 of the Companies Act, 1956 and who is eligible for appointment to the office of Director, be and is hereby
appointed as Director of the Company.”

Item No. 7:
To consider and if thought fit, to pass with or without modification, the following resolution as an Ordinary Resolution:

“RESOLVED THAT, pursuant to the provisions of Section 198, 269, 309 and 310 and to read with Schedule XIII and other
applicable provisions, if any of the Companies Act 1956, and any amendment or modifications, thereof the approval of the
Company be and is hereby accorded, for the appointment of Mr M.S.Ramakrishnan, as a Whole Time Director of the Company fora
period of five years with effect from 16" May, 2008 without payment of any remuneration on the terms and conditions contained in
the draft agreement placed before the meeting duly initialled by the Chairman for the purpose of identification”.

"FURTHER RESOLVED THAT, the said appointment of Mr. M.S.Ramakrishnan is made with a right to alter, vary and modify
the said terms including salary, allowances and perquisites in such manner as may be agreed to between the Company and Mr.
M.S.Ramakrishnan within and in accordance with and subject to the limits prescribed in Board, and if necessary, as may be
stipulated by the Central Government as may be agreed to accordingly between the Company and Mr. M.S.Ramakrishnan.”

RESOLVED FURTHER THAT, Mr M.S.Ramakrishnan, Whole Time Director shall not whilst he continues to hold the office of
Whole Time Director, be subject to retirement by rotation and he shall not be taken into account in determination of retirement of
directors by rotation, but he shall be subject to the same provisions as to resignation and removal as the Other Directors of the
Company.

“FURTHER RESOLVED THAT, the Board of Directors, be and is hereby authorized to file the necessary Forms / returns with
the Registrar of Companies pursuant to the provisions of Companies Act, 1956 with regard to the appointment.”

/By order of the Board/
for Teledata Technology Solutions Limited
Place: Chennai sd/-
Date : 03/09/2009 N.Sakthivel
Director
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NOTES:

1. The explanatory Statement pursuant to section 173(2) of the Companies Act, 1956 in respect of the Special Business under
Item Nos. 4 to 7 are annexed hereto.

2. Amember entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and vote instead of himself/ herself
and the proxy need not be a member. The proxy in order to be effective should be duly stamped, completed and signed and
must be deposited at the Registered Office of the Company, not later than 48 hours before the meeting.

3. The share transfer books and Register of Members of the company will remain closed from 28th September, 2009 to 29"
September, 2009 (both days inclusive)

4.  Members holding shares in physical form are requested to notify immediately any change in their address and bank details to
the Company or their transfer Agents.

5. Members holding shares in Dematerialised form are requested to notify immediately any change in their address and Bank
details to their Depository Registrars.

Explanatory Statement pursuant to Section 173(2) of the Companies Act, 1956
Item No.4:

As required by section 257 of the Act, a Notice has been received from a member signifying his intention to propose Mr.
R.Ravichandran, as a Director, along with a deposit of rupees 500/- for the office of a Director under the provisions of section 257 of
the Companies Act, 1956. The profile the Director are given hereto under the head “Additional Information”.Your Directors
recommend the resolution as set out in Item No.4 of the notice for your approval.

None of the directors except Mr R.Ravichandran is interested in the resolution.

Item No.5:

Asrequired by section 257 of the Act, a Notice has been received from a member signifying his intention to propose Mr. G.Jagadish,
as a Director, along with a deposit of rupees 500/- for the office of a Director under the provisions of section 257 of the Companies
Act, 1956. The profile the Director are given hereto under the head “Additional Information”.Your Directors recommend the
resolution as set out in Item No.4 of the notice for your approval.

None of'the directors except Mr. G.Jagadish is interested in the resolution.

Item No.6 & 7

th

Mr M.S. Ramakrishnan had been appointed as an additional director vide board meeting dated 20™ March, 2008.

Mr M.S. Ramakrishnan (M.com/MBA/CAIIB/PGDCA) is 53 years and has got varied experience in the field of Banking for over 2
decades.

Hence, the Board of Directors decided to utilize his experience and appointed him as a wholetime director for a period of five years
from 16" May, 2008.

The appointment is in accordance with part I and part Il of schedule XIII as provided in Section 269 of the Companies Act, 1956.
Pursuant to the provisions of sections 198/269/309 & 310 and all other applicable provisions of the companies act, 1956, including
Schedule XIII, the resolution for the appointment of Mr M.S.Ramakrishnan, as a wholetime director, and the appointment requires

shareholders' approval, hence, the ordinary resolution.

The relevant documents in connection with his appointment are open for inspection during working hours of the company at its
Registered Office.

None other than Mr M.S.Ramakrishnan, is interested in the said resolution.
This may be treated as abstract of contractu/s 302 of the Companies Act, 1956.
/By order of the Board/

for Teledata Technology Solutions Limited

Place: Chennai sd/-
Date: 03/09/2009 N.Sakthivel
Director
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Additional Information, to the Resolution set out in Item No.4 to the Notice.

Brief Profile of Mr.R.Ravichandran.

Mr R.Ravichandran (B.E. Mechanical Engineer) is 57 years and has got over 20 years years in the maintenance and production
wings. He holds the position of Director in Teledata Informatics Ltd.,

Additional Information, to the Resolution set out in Item No.5 to the Notice.

Brief Profile of Mr.G. Jagadish

Mr G. Jagadish (B.Com,LLB,MBA (Management & Human Resources). He is the Managing Director of Softsolve Pvt Ltd, has got
over 20 years of experience and has strong leadership quality. He is strong in personnel relationship.
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DIRECTORS' REPORT

To the Members,

Your Directors have pleasure in presenting the Second Annual Report together with the Audited Accounts of the Company for the
Financial Year ended 31st March, 2008.

FINANCIALRESULTS

The summarised financial results for the year ended 31" March, 2008 are as under:
(Rs. in Crores)

Particulars Year ended Year ended
31 %' March 2008 31°' March 2007

Income from operations 373.45 379.58
Other income 0.28 0.10
Total Revenue 373.73 379.68
Total expenditure before Interest & 350.39 320.09
Depreciation
Operating profit / Loss PBIDT 23.34 59.59
Interest 2.94 1.58
Depreciation / Amortization 1.22 0.65
Profit before tax 19.18 57.36
Provision for tax 1.60 (1.07)
Profit after tax (PAT) 17.58 58.43
Less: Income tax for earlier years 0.00 0.00
Add: Expenditure trf to CWIP 0.00 0.00
surplus brought forward 56.91 0.00
Profit / (Loss) available for appropriation 74.49 58.43
before effect of changes in subsidiaries
Less : Effect of Changes/removal of 55.38 0.00
Subsidiaries
Profit/(loss) available for appropriation 19.11 0.00
Transfer to general reserve on Demerger
Transfer to general reserve 0.00 0.00

0.00 0.00
Minority Interest (2.90) 1.49
Cost of Control
Dividend on Equity shares subsidiary 0.03 0.03
Balance carried to Balance sheet 21.98 56.91

DIRECTORS
During the financial year ended 31" March, 2008, Shri N.Sakthivel, is liable to retire by rotation and being eligible, offers himself

for re-appointment.Mr K.Padmanabhan has resigned from the Directorship of the Company with effect from 10" July,
2008.Dr.Anush Ramachandran was appointed as a Director and Managing Director on 16" May, 2008, subject to shareholders
approval, but due to his preoccupations abroad, he expressed his inability to funtion on the Board and resigned w.e.f. 10"
November, 2008. He has not, in effect, acted as an MD in the interregnum. Mr R.Ravichandran and Mr G.Jagadish were appointed
as Additional Directors of the Company with effect from 20" March, 2008 and on 10" July, 2008 respectively. Pursuant to the
provisions of Section 260 of the Companies Act, 1956, they hold offices upto the date of ensuing Annual General Meeting and are
eligible for re-election. If appointed, they shall be liable to retire by rotation. Mr M.S.Ramakrishnan was appointed as Whole Time
Director of the Company for a period of five years with effect from 16th May, 2008. The resolutions seeking consent of the members
for the appointment of Mr M.S.Ramakrishnan as Whole Time Director of the Company, as per the terms are set out in the notice
convening the Annual General Meeting.
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AUDITORS

The statutory auditors M/s. S.Ramachandran & Co., Chennai , retire at the ensuing Annual General Meeting and being
eligible, offer themselves for re-appointment.

PUBLIC DEPOSITS:

Your Company has not accepted fixed deposits for the year ended 31" March, 2008 and as such, no amount of principal or
interest was outstanding as at the Balance Sheet date.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the provisions of sub-section (2AA) of Section 217 of the Companies Act, 1956, Your Directors confirm that:

(i) in the preparation of the Annual Accounts, the applicable accounting standards had been followed along with proper explanation
relating to material departures;

(i) the accounting policies selected had been applied consistently and judgments and estimates made are reasonable and prudent so
as to give a true and fair view of the state of affairs of the Company at the end of the financial year on 31st March, 2007 and of the
profit of the Company for that period;

(iii) proper and sufficient care had been taken for the maintenance of adequate accounting records in accordance with the provisions
of the Companies Act, 1956 for safeguarding the assets of the Company and for preventing and detecting fraud and other

irregularities; and

(iv) the annual accounts had been prepared on a going concern basis.

PARTICULARS OF EMPLOYEES:

None of the employees of the company are falling under the information to be furnished as per section 217 (2A) of the Companies
Act1956.

Conservation of Energy, Technology Absorption, Foreign Exchange Earnings and Outgo

The particulars prescribed under Section 217(1) (e) of the Companies Act, 1956 read with the Companies (Disclosure of Particulars
inthe Report of Board of Directors) Rules, 1988 are set out separately, which forms a part of this report.

ACKNOWLEDGEMENT
Your Directors are also pleased to record their appreciation for the hard work put in by the employees at all levels.
For and on behalf of the Board of Directors

Gp.Capt.K.Balasubramanian, IAF (Retd) N. Sakthivel
Chairman Director

Place: Chennai
Date : 29/12/2008
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ANNEXURE TO DIRECTORS' REPORT

A) Conservation of Energy:
The operations of your Company are not energy intensive. The Company has, however, taken adequate measures to conserve
energy consumption by using efficient computer terminals and building management systems. The impact of these efforts has

enhanced energy efficiency. As energy cost forms a very small part of total expenses, the financial impact of these measures is
not material and not measured.

B) Technology Absorption, Adaptation and Innovation:

The Company's business demands constant absorption of and adaptation to changing technologies to stay competitive in the
rapidly changing world.

1) Efforts made towards technology absorption, adaptation and innovation

The Company continues to use the latest technologies for improving the productivity and continues to keep its thrust in modern
technology applications - The connectivity between offices is being enhanced to increase efficiency of the systems.

i) Benefits derived as a result of the above efforts

The technology infrastructure has remained state-of-the-art and the Company is able to provide highly productive work
environment to its employees. This has resulted in world-class product development and product improvement.

C) Foreign Exchange Earnings and Outgo:

Your Company is making continuous efforts to explore new foreign markets and increase its share in the market for export of
software. The details of foreign exchange earned and the outgo is as under:

Particulars 31 st March 2008 31 st March 2007

Foreign exchange earnings 0.2 -

Foreign exchange outgo

Earnings in Foreign currency on
receipt basis

Expenditure in Foreign currency - -

For and on behalf of the Board of Directors

Gp.Capt.K.Balasubramanian, IAF (Retd) N. Sakthivel
Chairman Director

Place: Chennai
Date : 29/12/2008
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AUDITOR'S REPORTTO
The members of Teledata Technology Solutions Ltd

We have audited the attached Balance Sheet of Teledata Technology Solutions Ltd (“the company™) as at March 31, 2008, and also the Profit and
Loss Account and the Cash Flow Statement of the Company for the year ended on that date. These financial statements are the responsibility of the
Company's Management. Our responsibility is to express an opinion on these financial statements based on our audit.

1. We conducted our audit in accordance with the auditing standards generally accepted in India. Those standards require that we plan and perform
the audit to obtain reasonable assurance whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principle used
and significant estimates made by the management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides areasonable basis for our opinion.

2. Asrequired by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of India in terms of sub-section (4A) of section
227 of the Companies Act, 1956 and on the basis of such checks we considered appropriate, and according to the information and explanation
given to us, we enclose in the annexure a statement on the matters specified in paragraph 4 and 5 of the said Order to the extent applicable to the
company.

3. Further to our opinion comments in the annexure referred to in paragraph (2) above, we report that:

a.we have obtained all the information and explanations which to the best of our knowledge and believe were necessary for the purpose of our
audit;

b.in our opinion, proper books of accounts as required by law have been kept by the Company so far as appear from our examinations of those
books and proper return adequate for the purpose of audit have been received from the branches not vested by us. The branch auditor reports has
been forwarded to us and appropriately dealt with;

c.the balance sheet and the profit and loss accounts and cash flow statements dealt with by this report are in agreement with the books of accounts;

d.in our opinion, the Balance Sheet , Profit and Loss Accounts and Cash Flow Statements dealt with by this report comply with the accounting
standards referred to in sub-section (3C) of section 211 of Companies Act, 1956;

e.on the basis of written representations received from the directors, as on 31st March, 2008, and taken on record by the Board of Directors of the
Company, we report that none of the directors is disqualified as on 3 1st March, 2008 from being appointed as a director in terms of clause (g) of sub
section (1) of section 274 of the Companies Act, 1956.

4. In our opinion and to the best of our information and according to the explanation given to us, the account reads together with the notes thereon
give atrue and fair view in conformity with the accounting principles generally accepted in India:-

I) inthe case of Balance Sheet, of the state of affairs of the Company as at March 31,2008
ii) inthe case of Profit and Loss account, of the loss for the year ended on that date; and
iii) in the case of Cash Flow Statement, of the cash flow of the year ended on that date.

For SRamachandran & Co
Chartered Accountants

Ramachandran S
Partner
Membership No: 18355

Place: Chennai
Date: 29/12/2008
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ANNEXURE TOTHEAUDITOR'S REPORT

(Referred to in paragraph (2) of our report of even date)

1. Since there are no fixed assets in the company the clauses related to the same are not commented upon as the same is not applicable, in our
opinion.

2. In our opinion the valuation and maintenance of records of inventories is not applicable to the present activities of the company. Therefore,
clause (ii) of paragraph 4 of the order is not applicable to the company.

3. a. According to the information and explanation given to us, the company has granted interest free unsecured loans to 3 parties covered in the
registered maintained under section 301 of the companies act, 1956. The maximum balance outstanding during the year was Rs.11,50,84,953/-
and the year end balance of the loan was Rs.11,26,78,980/- The Company is taking steps to comply with the provisions of the Companies
Act, 1956 as noted in the notes to accounts Para 9 schedule-N

b. As explained to us by the management the other terms and conditions of the above said loans are not prejudicial to the interest of the company
c. The principle amount has not fallen due in this year as the same is payable on demand.

(B) a. According to the information and explanations given to us, the company has taken interest free unsecured loans from 3 parties covered in
the registered maintained under section 301 of the companies act, 1956. The maximum balance outstanding during the year was Rs.72,71,538/-
and the balance outstanding during the year was Rs. 44,31,052/-

b. As explained to us by the management the other terms and conditions of the above said loans are not prejudicial to the interest of the company
c. The principle amount has not fallen due for repayment.

4. In our opinion and according to the information and explanation given to us, there are adequate internal control systems commensurate with the
size of the company and nature of business.

5. a. Based on the audit procedures applied by us and according to the information and explanations provided by the management, we are of the
opinion that the transactions that need to be entered into in the register maintained under section 301 of the companies act, 1956 have been so
entered.

b. In our opinion and according to the information and explanations given to us, the transactions made in pursuance of contracts or arrangements
entered in the registers maintained under section section 301 of the companies act, 1956 aggregating during the year to Rs.500,000/- or more in
respect of any party during the year have been made at prices which in the opinion of the management are reasonable having regard to prevailing
market prices at relevant time. This being technical matter we have relied on management assessment.

6. In our opinion and according to the information and explanations given to us, the company has not accepted deposits from public as per
provisions of section 58A and 58 AA or any other relevant provisions of companies act, 1956. Accordingly, the provisions of clause 4(vi) of the
companies (Auditor's Report) order, 2003 is not applicable to the company. There are no orders from the Company Law Board or National
Company Law Tribunal or Reserve Bank of India or any other Tribunal.

7. The company does not have any internal audit. However, the internal control that exists is commensurate with the size and operation of the
company.

8. The central government has not prescribed maintenance of cost records u/s 209(1) (d) of the companies act, 1956 for the company.

9.a. According to the information and explanations given to us, the company is generally regular in depositing with the appropriate authorities
undisputed statutory dues including provident fund, employee's state insurance, income tax, sale tax, wealth tax, service tax, customs duty, excise
duty, cess and other statutory dues applicable to it.

b. According to the information and explanations given to us, no undisputed amounts payable in respect of income tax, sale tax, wealth tax, service
tax, customs duty, excise duty, cess were in arrears, as at March 31, 2008 for the period of more than six months from the date they became

payable.

¢. According to the information and explanations given to us, there are no dues of sale tax, wealth tax, service tax, customs duty and excise
duty/cess which have not been deposited on account of any dispute.

10. The company has no accumulated losses and has incurred cash losses during the financial year covered by our audit and also in the
immediately preceding financial year.

11. The company has not taken any loan from banks or financial institution and hence the clause (4xi) of the order is not applicable to the company.

12. In our opinion and according to the information and explanations given to us, no loans and advances have been granted by the company on the
basis of security by way of pledge of shares, debentures and other securities.

13. In our opinion, the company is not a chit fund or a Nidhi /mutual benefit fund/society. Therefore, clause 4(xiii) of the companies (Auditor's
Report) orders 2003is not applicable to the company.

14. The company has not dealt or traded in shares, securities, debentures or other investments during the year. All securities and other investments
have been held by the company in its own name except in case of holding in certain foreign companies where shares are held by its directors
/nominees as referred to in the Note No: 2 of schedule K of notes to accounts.

15. As per information and explanations given to us, the company has given corporate guarantees which in our opinion are not prima facie
prejudicial to the interest of the company.
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16. Since the company has not availed any loans from banks/financial institutions and hence the clause is not applicable and not commented upon.

17. In our opinion and according to the information and explanations given to us, and on overall examination of balance sheet of the company, we
are of the opinion that, no funds raised on short-term basis, have been used for long-term investments.

18. The company has not made preferential allotment of shares to the parties and companies covered in the register maintained under section 301
ofthe Companies Act, 1956.

19. In our opinion and according to the information and explanations given to us, the company has not issued any secured debentures during the
period covered under our report. Accordingly provisions of clause 4(xix) of the companies (Auditor's Report) Order, 2003 are not applicable to the
company.

20. The company has not raised any money by public issue during the year.

21. Based on the audit procedures performed and information and explanations given by the management, we report no material fraud on or by the
company has been noticed or reported during the course of audit.

For S Ramachandran & co

Chartered Accountants

Ramachandran S
Partner
Membership No: 18355

Place: Chennai
Date: 29/12/2008
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Teledata Technology Solutions Limited

BALANCE SHEET AS AT 31ST MARCH 2008

(Amount in Rupees)

Particulars Schedule As at 31st March, 2008 As at 31st March, 2007
SOURCES OF FUNDS
Share Holders' Funds
Share Capital A 291,669,080 291,669,080
Reserves and Surplus B 588,810,395 880,479,475 | 588,872,178 880,541,258
Loan Funds
Unsecured Loans C 9,221,905 9,221,905 3,262,228 3,262,228
TOTAL 889,701,380 883,803,486
APPLICATION OF FUNDS
Fixed Assets
Investments D 724,203,919 772,595,567
Current Assets, Loans and Advances
Current Assets
Sundry Debtors E 726,500 726,500
Cash and Bank Balances F 176,123 110,003,650
902,623 110,730,150
Loans and Advances G 167,133,503 10,614,313
168,036,126 121,344,463
Less: Current Liabilities and Provisions
Current Liabilities H 2,456,985 10,136,544
Provisions I 81.680
2,538,665 10,136,544
Net Current Assets 165,497,461 111,207,919
TOTAL 889,701,380 883,803,486
Significant Accounting Policies M
Notes on Accounts N

The Schedules referred to above and the notes thereon form an integral part of the Balance Sheet.
This is the Balance Sheet referred to in our report of even date.

For S.Ramachandran and Co.
Chartered Accountants

Ramachandran S

Partner

Place: Chennai
Date : 29/12/2008

For and on behalf of the Board

Gp. Capt. K.Balasubramanian, IAF(Retd.)

Chairman

R. Manthramurthy
Company Secretary

12

N.Sakthivel

Director

Place: Chennai

Date : 29/12/2008
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Teledata Technology Solutions Limited

PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDED 31st MARCH, 2008 (Amount in Rupees)
Particulars Schedule 2007-08 2006-07
INCOME
Turnover J 2,508,040 698,558
Other Income K 361,689 3,404
Total 2,869,729 701,962
EXPENDITURE
Purchases and Outsourcing Expenses 625,000
Administrative Expenses L 2,917,132 5,224,871
Total 2,917,132 5,849,871
Profit /(Loss)Before Tax and Depreciation (47,403) (5,147,909)
Depreciation - -
Profit/(Loss) Before Tax (47,403) (5,147,909)
Provision for Taxes
- Fringe Benefit Tax 14,380 14,380 - -
Net Profit/(Loss) for the year (61,783) (5,147,909)
Add: Balance Brought Forward from the Previous Year (5,147,909) -
Balance Carried to Balance Sheet (5,209,692) (5,147,909)
Basic Earnings Per Share of Rs.2 each (in Rupees) 0.00 (0.08)
[Refer Note No.12 Schedule N]
Diluted Earnings Per Share of Rs.2 each (in Rupees) 0.00 (0.03)
[Refer Note No.12 Schedule N]
Significant Accounting Policies M
[Notes on Accounts N

The Schedules referred to above and the notes thereon form an integral part of the Profit and Loss Account.
This is the Profit and Loss Account referred to in our report of even date.

For S.Ramachandran and Co.
Chartered Accountants

Ramachandran S

Partner

Place: Chennai
Date : 29/12/2008

For and on behalf of the Board

Gp. Capt. K.Balasubramanian, IAF(Retd.) N.Sakthivel

Chairman

R. Manthramurthy
Company Secretary

13

Director

Place: Chennai
Date : 29/12/2008
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Teledata Technology Solutions Limited
CASH FLOW STATEMENT FOR THE YEAR 2007-08

(Amount in Rupees)

Particulars 2007-08 2006-07
A Cash Flow From Operating Activities
Net Profit Before Tax (47,403) (5,147,909)
Add : Adjustments
Forex (loss) /gain (234,787) (3,404)
Operating Profit Before Working Capital Changes (282,190) (5,151,313)
Adjustments For:
Decrease / (Increase) in Debtors (726,500)
Decrease / (Increase) in Advances And Other Receivables (46,266,743) (10,610,909)
Increase / (Decrease) in Trade Payables (7,612,256) 10,136,544
Cash Generated from Operations (54,161,189) (6,352,178)
Direct Tax and Fringe Benefit Tax Paid (17,660)
Net Cash From Operating Activities (54,178,849) (6,352,178)
B Cash Flow From Investing Activities
Investment in Subsidiaries (6,906,400)
Sale of Investments 48,391,648
Net Cash Used in Investing Activities 48,391,648 (6,906,400)
C Cash Flow From Financial Activities
Proceeds From Issue of Share Capital 120,000,000
Increase / (Decrease) of Borrowings 5,959,673 3,262,228
(Increase )/ Decrease in loan given. (110,000,000)
Net Cash From / (Used in) Financial Activities (104,040,327) 123,262,228
D Net Increase/(Decrease) in Cash And Cash Equivalents (109,827,528) 110,003,650
Cash and Cash Equivalents at Beginning of the Year 110,003,650
Cash and Cash Equivalents at End of the Year 176,123 110,003,650
Notes:
1 Previous year figures have been regrouped, reclassified wherever applicable.
2 Cash flow has been prepared based on the financial statements.
This is the Cash Flow statement referred to in our report of even date
For and on behalf of the Board
For S.Ramachandran and Co.
Chartered Accountants Gp. Capt. K.Balasubramanian, IAF(Retd.) N.Sakthivel

Chairman

Ramachandran S R. Manthramurthy

Partner Company Secretary

Place: Chennai
Date : 29/12/2008
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Director

Place: Chennai
Date : 29/12/2008
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Teledata Technology Solutions Limited

SCHEDULES FORMING PART OF THE BALANCE SHEET
As at 31st March, 2008

(Amount in Rupees)
As at 31st March, 2007

Particulars

SCHEDULE - A
SHARE CAPITAL

AUTHORISED

(21,00,00,000 shares of Rs 2 each ).

ISSUED, SUBSCRIBED, CALLED UP AND PAID UP

(14,58,34,540 shares of Rs 2 each fully paid up Previous Year
6,00,00,000 equity shares of Rs 2 each) fully paid up
Share Suspense Account

TOTAL

SCHEDULE - B
RESERVES AND SURPLUS
Securities Premium Account
opening balance
Additions as per the Scheme relating to demerged
technology division of Teledata Informatics Ltd.
Refer Note No.1(4) of Schedule N
General Reserve
opening balance
Additions as per the Scheme relating to demerged
technology division of Teledata Informatics Ltd.
Refer Note No.1(4) of Schedule N
Less : Debit balance in Profit and Loss account

TOTAL
SCHEDULE - C

UNSECURED LOANS

Loans from Body corporates.

TOTAL

SCHEDULE - D

INVESTMENTS(Non trade unquoted)

Investment In Bitech International LLC 300 shares of 1000
AED representing 100% shares of Bitech.

Investment in To Be One Technology Company Ltd ,
Representing 60% of total Equity of Thai Baht 100 Each
Share Application money pending allotment -

Bitech International LLC
449 and 054/1000 (449 and 054/1000) shares of USD 1000

each representing 52.67% of the equity in Transworld Information
Services INC USA.

322,261,522

420,000,000

291,669,080

291,669,080

271,758,565

5,209,692

322,261,522

266,548,873

322,261,522

420,000,000

120,000,000
171,669,080

291,669,080

271,758,565

5,147,909

588,810,395

9,221,905

9,221,905

83,799,420

6,906,400

633,498,099

724,203,919

322,261,522

266,610,656

588,872,178

3,262,228

3,262,228

83,799,420

6,906,400

633,498,099

48,391,648

772,595,567
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Teledata Technology Solutions Limited

SCHEDULES FORMING PART OF THE BALANCE SHEET

(Amount in Rupees)

Particulars

SCHEDULE - E
CURRENT ASSETS

I. SUNDRY DEBTORS
( Unsecured, Considered Good)

Debts outstanding for period exceeding six months
Other debts

SCHEDULE - F

II. CASH AND BANK BALANCES
Cash on Hand

Balance with Scheduled Banks
i) Current Account

TOTAL

SCHEDULE - G

LOANS AND ADVANCES
( Unsecured and Considered Good )

Due from Affliates
Dues from Body Corporates
Other Advances
Advance payment of FBT
Deposits with
- Government Departments

TOTAL

SCHEDULE - H
CURRENT LIABILITIES
Sundry Creditors

Creditors for Expenses

Due to body corporates.
Due to Subsidiaries

Other Current Liabilities

TOTAL

SCHEDULE -1
PROVISIONS
Fringe Benefit Tax

Other provisions
TOTAL

As at 31st March, 2008 As at 31st March, 2007
726,500
726,500 726,500 726,500
726,500 726,500
18,104
158,019 110,003,650
176,123 110,003,650
176,123 110,003,650
49,730,119
117,367,616 10,601,813
15,608 10,000
17,660 -
2,500 | 167,133,503 2,500 10,614,313
167,133,503| 10,614,313
625,000 625,000
601,386 224,720
1,109,352 3,686,904
| 1,818,942
121,247 3,780,978
2,456,985 10,136,544
14,380 -
67,300 -
81,680, -
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Teledata Technology Solutions Limited

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT (Amount in Rupees)
Particulars As at 31st March, 2008 As at 31st March, 2007
SCHEDULE - J
TURNOVER
Sales:
- Domestic - 698,558
Services 2,508,040
TOTAL 2,508,040 698,558
SCHEDULE - K
OTHER INCOME
Profit on Sale of investment 126,902
Foreign Exchange Flactuation Income 234,787 3,404
TOTAL 361,689 3,404
SCHEDULE - L
ADMINISTRATIVE EXPENSES
Demerger Expenses 77,151 212,240
Depository Fees 44,944 -
Filing Fees 24,614 -
Guest House Expenses 3,233 -
Insurance - Staff 67,598 -
Internet Charges 46,393 4,185
Bank Charges 1,370
PF contribution 4,868
Pooja Expenses 30,653 -
Postage Telegram and Courier 14,924 -
Printing & Stationery 28,482 107,893
Priliminary expenses - 40,200
Registration Fees 2,530 681,000
Repairs and Maintanence 67,966 -
Salary Account 146,435 -
Security Service Charges 21,873 -
Staff Welfare 51,247 -
Telephone-Fax Charges 11,230 -
Travelling & Conveyence 165,457 193,156
Audit Fees 224,720 224,720
Consultancy Charges Account. 80,397 -
Service Charges 354,338 536,071
Listing Fees and Expenses 1,351,748 -
Miscellaneous Expenses 96,331 3,224,036
TOTAL 2,917,132 5,224,871
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Teledata Technology Solutions Limited
SCHEDULE -M

SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Preparation of Financial Statements

The financial statements are prepared under the historical cost convention from the books of accounts
maintained on accrual basis, in conformity with accounting principles generally accepted in India, and
comply with the accounting standards issued by the council of the Institute of Chartered Accountants of
India and referred to in Section 211 (3C) of the Companies Act, 1956, (the Act).

B. Use of Estimates

The preparation of financial statements requires the management of the Company to make estimates and
assumptions that affect the reported balances of assets, liabilities and disclosures relating to the contingent
liabilities as at the date of the financial statements and reported amounts of income and expenses during the
period. Actual results could differ from these estimates. Any revision in accounting estimates is recognised
prospectively in current and future periods.

C.Revenue Recognition

The Company follows mercantile system of accounting and recognises income and expenditure on accrual
basis, in accordance with the requirements of the Companies Act, 1956.

D. Fixed Assets

1) Fixed assets are stated at cost less depreciation. All cost relating to acquisition and installation of fixed
assets are capitalised including directly attributable finance costs relating to borrowed funds and cost of
bringing the asset to the working condition for its intended use.

i1) Software product development expenditure including expenditure on upgrades and new version are
capitalized on completion of the product. Cost of software purchased and procured for product
development/customisation is added to software purchase expenditure.

ii1) Capital work in progress comprises of all directly attributable costs of bringing the assets to their working
condition for their intended use and all indirect and incidental expenses.

E.Depreciation/ Amortisation

Depreciation is provided on straight-line method at the rates and in the manner specified in Schedule XIV to
the Companies Act, 1956. Software product development expenditure are amortised over a period of three
years.

F.Retirement benefits.

1)The Company's Contribution to provident fund are charged to profit and loss account.
i1) The Liability for gratuity determined as on the balance sheet date, as per the provision of Payment of
Gratuity Act, is provided for and this liability is not funded

G.Provision for Doubtful Debt.

The company provides allowance for doubtful accounts equal to the estimated collection losses that may be
incurred in the collection of all receivables. The estimated losses are based on the company's experience and a
review of the current position of the existing accounts receivable.

H. Inventories

1. Inventoris are stated at the lower of cost and netrealisable value.

2.Cost is calculated using the First in first out (FIFO) formula and comprises all cost of purchase, costs of
conversion and other costs incurred in bringing the inventories to their present location and condition.
3.Anallowance is made for all deteriorated, damaged, obsolete and slow-moving supplies.
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I. Investments

1)Long term Investments are stated at cost. Provision for diminution in value of long term investments is made
only ifthere is a decline other than temporary in the opinion of the management.

11)Current Investments are stated at cost or market value whichever is lower.

J. Foreign Currency Transactions

1) Transactions in foreign currency are recorded at the exchange rate prevailing at the date of the transactions.
Monetary items are translated at year-end foreign exchange rates. Resultant exchange difference, arising on
payment or conversion of liabilities / assets, is recognised as income or expense, in the year in which they
arise.

11)The Company uses foreign exchange forward contracts to hedge for some of its exposure to movements in
foreign exchange rates. The premium or discount arising at the inception of such a forward exchange contract
is charged to the profit & Loss Account. Any profit or loss arising on cancellation or renewal of such a forward
exchange contract is recognized as income or expense for the period.

K.Lease

1.Assets leased by the company in the capacity of lessee where the company has substantially all the risks and
rewards of ownership are classified as finance lease. Such assets are capitalised at the inception of the lease at
lower of fair value or present value of the minimum lease payments and a liability is created for an equivalent
amount. Each lease rental paid is allocated between the liability and the interest cost so as to obtain a constant
periodic rate of interest on the outstanding liability for each year.

2.Payments made under operating leases are recognised in the income statement on straight line basis over the
term of the lease. Contingent rentals are charged to the income statement in the accounting period in which
they are incurred.

L. Taxes on Income

1)Current income tax expense comprises taxes on income from operations in India and in foreign
jurisdictions. Income tax payable in India is determined in accordance with the provisions of the Income Tax
Act, 1961.

ii)Deferred tax expense or benefit is recognised on timing differences being the difference between taxable
income and accounting income that originate in one period and are capable of reversal in one or more
subsequent periods. Deferred tax assets and liabilities are measured using the tax rates and tax laws that have
been enacted or substantively enacted by the balance sheet date. Deferred tax assets consisting of unabsorbed
depreciation and carry forward of losses are recognised only to the extent that there is virtual certainty that
sufficient future taxable income will be available to realise these assets.

1i1)Fringe Benefit Tax is provided in accordance with provisions of Section 115WA of the Income Tax
Act, 1961 on expenses as defined for Fringe Benefits.

M. Earnings per share

The basic earnings per share is computed by dividing the net profit after tax for the period by the weighted
average number of equity shares outstanding during the period. Diluted earnings per share, if any is computed
using the weighted average number of equity shares and dilutive potential equity share outstanding during the
period except when the results would be anti-dilutive.

N.Impairment

Except otherwise than for Financial Assets, Inventories and Deferred Tax Asset, the Carrying Amounts of all
the Assets are reviewed at each balance sheet date to determine any indications of impairment. An asset is
treated as impaired when the carrying cost of assets exceeds its recoverable value . An impairment loss is
charged to the Profit and Loss account in the year in which an asset is identified as impaired. The impairment
loss recognised in prior accounting periods is reversed if there has been a change in the estimate of
recoverable amount.

O. Provision, Contingent Liabilities and Contingent Assets

Contingent liabilities, if any, are disclosed by way of Notes on accounts. Provisions involving substantial
degree of estimation in measurement are recognised when there is a present obligation as a result of past
events and it is probable that there will be an outflow of resources. Provision is made in the Accounts in
respect of those contingencies which are likely to materialise into liabilities after the year end, till the
approval of accounts by the Board of Directors and which have material effect on the position stated in
Balance sheet.
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Teledata Technology Solutions Limited
SCHEDULE - N
NOTES TO ACCOUNTS

1)Composite Scheme of Arrangement of Parent Company

Pursuant to the Composite Scheme of Arrangement (the Scheme) under sections 391 to 394 of the Companies
Act, 1956, as approved by the order of the Honourable High Court of Judicature at Madras vide order dated
12 october 2007 effective from the appointed date ie., 1st November, 2006, the following changes/transfers
have been made :

1)The Authorised Capital of the Company has been increased by Rs.3,00000000 from Rs.1,200 00000
and the authorised capital stands at Rs 4,200 00000 represented by 2,100 00000 equity shares of
Rs2each.

2)The Subscribed and Paid up Capital ofthe Company is to be increased by Rs.1,71669080 by issue of
8,58,34,540 No of Equity Shares of Rs. 2 each fully paid up to be issued to shares holders of Teledata
Informatics Ltd in the ratio of 1 share for every two shares held in Teledata Informatics Ltd.

3)Following assets were transferred to the Company from Teledata Informatics Limited:

Break up of assets transferred.:

Particulars (Amount in Rupees )
Investment in Bitech International Limited Liability Company,Dubai 83,799,420
Investment in Transworld Information Services Inc. 48,391,648
Share application money pending allotment -Bitech International LLC 633,498,099
Total 765,689,167

4)The excess of fair value of assets over liabilities and share capital issued has been transferred to General
reserve account to the extent of Rs.2,71758565 and to Securities Premium of Rs 3,22261552
respectively as per the board resolution passed on 18th Oct 2007 by the Parent Company and filed with
the Honourable High Court of Judicature at Madras. Had the Scheme not prescribed this treatment, an
amount of Rs. 2,71758565 Lakhs would have been credited to Capital Reserves as required by the
Purchase Method prescribed by Accounting Standard 14 on Accounting for Amalgamation issued by
The Institute of Chartered Accountants of India.

2)Post Demerger Arrangements of the Company

In view of the demerger order received subsequent to the date of the closure of account ie October 12th 2007

the titles of assets with third parties of the demerged divisions were not transferred in the name of the
Company. The necessary formalities for the transfer of title of investments in the name of the Parent
Company is under implementation. The assets namely the investments are held on trust by Teledata
Informatics Limited (demerged company).  The balances in the receivables/payables due to/by the
Company and operational results in respect of the demerged divisions ,transferred upto the date of balance
sheet ,managed under trust ,are in terms of the verification and approval by the management of the Company
and Teledata Informatics Limited (the demerged Company).

The Share Capital, Securities Premium, and General Reserves account of the Company shall stand at :

Particulars (Amount in Rupees)
Capital Account 291,669,080
Securities Premium Account 322,261,522
General Reserves 271,758,565
Total 885,689,167

3)Provision for bad and doubtful debts.
1.Company has not provided any allowance for bad and doubtful debts as the management feels that there is
no necessity for the same.

20 Annual report-2007-2008



Teledata Technology Solutions Limited
SCHEDULE - N
NOTESTOACCOUNTS

4) Provision for Tax.

The losses has resulted in a deferred tax asset of Rs 1671518 as follows. This has not been accounted in view of Prudence as per
accounting standard 22 issued by Institute of Chartered Accountants of India.Had this amount been taken loss for the year will
decrease by Rs 1671518 and the Deferred tax asset will be created for Rs.1671518.(Similarly the deferred tax asset of Rs1749774

has not been recognized last year in view of prudence)

Particulars of Timing difference
2007-08 2006-07
Amount in Rs. Amount in Rs.
Loss computed . 4,073,993 4,180,199
Disallowance under 40(a) of the income tax 224,720 224,720
Preliminary expenses 429,898 573,198
Demerger expenses 189,065 169,792
Total 4,917,676 5,147,909
Deferred tax asset @33.99% 1,671,518 1,749,774

5) Employee Benefits

The Company has not adopted Accounting Standard 15, Employee Benefits (revised 2005), issued by the Institute of
Chartered Accountants of India [the 'revised AS 15']. The valuation of employee benefits have been done on actual basis as

against the actuarial valuation on projected unit cost basis.

6)Contingent Liabilities:

Amount in Rs (lakhs)

Particulars 2007-08 2006-07
Company
Corporate Guarantee given to Teledata Informatics Ltd 6,880,000,000 150,000,000
Corporate Guarantee given to Teledata Marine Solutions Ltd 4,124,000,000

Total 11,004,000,000 150,000,000
7)Details of Auditors Remuneration: Amount in Rs.
Particulars 2007-08 2006-07
Audit Fees 224720 224720
Total 224720 224720

8) Net Profit under Sec 349 of the Companies Act.

The Company is of the opinion that the computation of net profit under Section 349 of the Companies Act, 1956 is not required
to be made as no commission is paid / payable to the Directors for the year ended 31st March, 2008.

9)Loan and Dues From /To Related Parties & Associates.

The company has advanced interest free loan to parties covered under Section 301 other than wholly owned subsidiaries . The
Company is in the process of regularization of the same as per the provision of Section 372A of the Companies Act, 1956.

10)Investments:

The investment in Transworld Informations Systems Inc held by the company has been transferred to Bitech International
LLC.,a wholly owned subsidiary for Rs 48,518,550.This has resulted in a due from Bitech International LLC for Rs

48,518,550.

11)The information required by Paras 3 and 4 of Part IT of Schedule VI to Companies Act is as under:
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Teledata Technology Solutions Limited
SCHEDULE - N

NOTES TO ACCOUNTS
A.FOB Value of Exports Amount in Rs
Description 2007-08 2006-07
FOB Value of Exports 2,508,040 -
Total 2,508,040 -
B.Earnings in Foreign Exchange ( on receipt basis ) Amount in Rs (lakhs)
Description 2007-08 2006-07
Income from Software Development and Services 2,508,040 -
Total 2,508,040 -

C.Quantitative Details

The Company is engaged in development and maintenance of computer software and IT services.The Production and sale of
software and services cannot be measured in any generic unit.Hence it is not feasible to give the quantitative details of sale and
other information as required under Part II of Schedule VI of the Companies Act, 1956

12)Calculation of Earnings per share:

Amount in Rs.

Particulars Basic(2007-08) Basic (2006-07) Diluted (2006-07)
INet Profit available for equity share holders (61,783) (5,147,909) (5,147,909)
Basic / Diluted Weighted Average No. of Equity Shares (Nos.) 145,834,540 59,618,589 145,453,130
Basic / Diluted Earning per share of Rs.2 each in Rupees. (0.00) (0.09) (0.04)

13) Segment Reporting- Accounting standard 17
As the company dealt with one product and in one geographic location there is not more than reportable segment and hence
separate segment reporting is not given under Accounting standard 17-(Segment reporting )issued by the Institute of Chartered

Accountants of India.

14)Related Party Transactions-Accounting Standard 18
As per Accounting Standard 18, issued by the Institute of Chartered Accountants of India, the disclosures of transactions with the
related parties as defined in the Accounting Standard are given below:
List of related parties with whom transactions have taken place and relationships: (excluding reimbursement of expenses)

(As certified by the management)

Name of the Related Party

Nature of Relationship

Teledata Informatics Limited

Common Key Management Personnel & Associate.

Soltius Infotech India Pvt Ltd

Common Key Management Personnel & Associate of
Bitech International LLC.

Bitech International LLC,Dubai

Wholly Owned Subsidiary of the company.

Silver harvest investment and trading
company Pvt Ltd.

Common Key Management Personnel & major

shareholder

Key Management Personnel with Nature of Relationship

Name of the Related Party

Nature of Relationship

N Sakthivel Director
Gp. Capt. K. Balasubramanian, IAF(Retd.) Director
M.S.Ramakrishnan Director
R.Ravichandran Director

22
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Teledata Technology Solutions Limited

SCHEDULE - N
NOTES TO ACCOUNTS

Details of the transactions are as follows:

Related Parties: Related Party transactions given below are net of inter

subsidiary transactions taken

place during the year. Amount in Rs.
Particulars 2007-08 2006-07

1)Loans and Advances granted during the year :
Associate Companies:
Teledata Informatics Ltd Loan 110,000,000 10,000,000
Teledata Informatics Ltd ( post demerger) 2,977,294 8,382,699
Soltius Infotech India Pvt Itd 205,633
Total 113,182,927 18,382,699
2)Loans and Advances taken during the year :
Associate Companies:
Teledata Informatics Ltd 2,705,912 3,262,228
Teledata Informatics Ltd ( post demerger) 5,130,534 12,129,664
Total 7,836,446 15,391,892
3)Closing Balance of Advances (Dr Balances) :
Associate Companies:
Teledata Informatics Ltd (Advances and loans) 116,560,170 10,000,000
Soltius Infotech India Ltd 807,446 601,813
Total 117,367,616 10,601,813
4)Closing Balance of Advances (Cr Balances) :
Associate Companies:
Teledata Informatics Limited (Post demerger) 5,900,205 3,746,965
Teledata Informatics Ltd. 2,321,700 3,262,228
Total 8,221,905 7,009,193
5)Major shareholder .
Silver harvest investment and trading company Pvt Ltd. 55,000,000 nos 55,000,000 nos

Note :-

1.Advances includes expenditures incurred on behalf of the other company.

2 Nos= Number of shares.

15)Balances in sundry debtors, loans and advances and other current assets are subject to confirmation. The company had initiated
the process of obtaining of confirmations during the year and partially obtained confirmations from third parties for the balances at
the end of the year. In the opinion of the management the balances outstanding are good and recoverable and no provision is

required in respect of the same.

16)The administrative expenses include the share of expenses transferred by Teledata Informatics Ltd amounting to Rs.8.37 lakhs
included under different heads. Teledata Informatics Ltd has transferred 10% of expenses (post demerger) as a part of demerger
increased by them as share of expenses of Teledata Technology Solutions Ltd.

17)Previous year figures have been regrouped or reclassified wherever considered necessary to bring them in line with current year

figures.

As per our report of even date

For S.Ramachandran and Co.
Chartered Accountants

Ramachandran S

Partner

Place: Chennai
Date : 29/12/2008

For and on behalf of the Board

Gp. Capt. K.Balasubramanian, IAF(Retd.)
Chairman

R. Manthramurthy
Company Secretary
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N.Sakthivel
Director

Place: Chennai
Date : 29/12/2008
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Teledata Technology Solutions Limited.

BALANCE SHEET ABSTRACTS AND GENERAL BUSINESS PROFILE

BALANCE SHEET ABSTRACTS AND GENERAL BUSINESS PROFILE

Registration Details

CIN / Registration Number State Code
061389 18
Balance Sheet Date | 3/31/2008
ii. Capital Raised During the year
Public Issue Nil Rights Issue Nil
Bonus Issue Nil Private Placement Nil
iii. Position of Mobilisation and Deployment of Funds (Amt. In Rs.000s)
| Total Liabilities | 894,911 | Total Assets 894,911
Sources of funds
Paid up Capital 291,669 |Reserves and Surplus 594,020
Secured Loans -|Unsecured Loans 9,222
Deferred tax Liability - |Share Warrants -
Application of Funds
Net Fixed Assets -|Investments 724,204
Net Current Assets 165,497 | Plantation Cost -
Miscellaneous Expenditure 5,210
iv. Performance of the Company (Amt. In Rs.000s)
Turnover 2,870 Total Expenditure 2,917
Profit before tax (47)| Profit after tax (62)
Basic Earnings Per Share (Rs.) 0.00| Dividend Rate (%) Nil
Diluted Earnings Per Share (Rs.) NA

V. General Name of Principle products

Item Code No. (ITC Code)

Product Description

§5249009-10

Computer Software, IT enabled services.

For S.Ramachandran and Co.
Chartered Accountants

Ramachandran S

Partner

Place: Chennai
Date : 29/12/2008

For and on behalf of the Board

Gp. Capt. K.Balasubramanian, IAF(Retd.)
Chairman

R. Manthramurthy
Company Secretary

N.Sakthivel
Director

Place: Chennai
Date : 29/12/2008

True happiness is not attained through self-gratification, but through fidelity to a worthy purpose.
Helen Keller (1880-1968) American Writer
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Auditors reports on consolidated financial statement To,
The member of Teledata Technology Solutions Ltd

We have audited the attached consolidated Balance Sheet of TELEDATA TECHNOLOGY SOLUTIONS LTD (“the parent
company’’) and its subsidiaries (collectively known as “group”) as at 3 1st march, 2008, and also the consolidated Profit and Loss
account and the consolidated Cash Flow statement for the year ended on that date annexed thereto.

1. These financial statements are the responsibility of the company's management. Our responsibility is to express an opinion on
these financial statements based on our audit. We conducted our audit in accordance with generally accepted accounting
standards in India. These standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are prepared, in all material respect, in accordance with an identical financial reporting framework and are
free of material misstatement. An audit includes examining on a test basis, evidence supporting the amount and disclosure in the
financial statement. An audit also includes assessing the accounting principles used and significant estimates made by the
management, as well as evaluating the overall financial statement. We believe that our audit provides a reasonable basis for our
opinion.

2. We did not audit the financial statements of subsidiaries of the parent company, whose financial statements reflect total assets
(net) of Rs.270.92crores as at March 31, 2008, total revenue of Rs.373.70crores and profit (net of losses) after tax of
Rs.17.59crores for the year ended on that date. These financial statement and other financial information have been audited and
reviewed by other auditors whose report have been furnished to us , and our opinion is based solely on the report of other auditor [
Refernote no. 4 to Schedule Q |

3. We report that the consolidated financial statements have been prepared by the company in accordance with the requirement of
Accounting standard (AS) 21, 'Consolidated financial statement' issued by the Institute of Chartered Accountants of India and on
the basis of the separate audited /examined financial statement of the company and its subsidiaries included in the consolidated
financial statements.

4. Based on our audit and on consideration of reports of other auditors on separate financial statements and management certified
financial statement of subsidiaries mentioned above and on the other financial components , and to the best of our information and
according to the explanations given to us, subject to the comment made in paragraph 2 above, we are of the opinion that, the
attached group financial statement read together with the notes thereon, give a true and fair view in conformity with the
accounting principles generally accepted in India:-

I) inthe case of consolidated Balance Sheet, of the consolidated state of affairs of group as at 3 Ist march ,2008; and

ii) in the case of Consolidated Profit and Loss, of the consolidated results of operations of the group for the year ended on that
date; and

iii) in the case of consolidated Cash Flow Statements, of the consolidated cash flows of the group for the year ended on that date.
For S Ramachandran & Co

Chartered Accountants

Ramachandran S

Partner

Membership No: 18355

Place: Chennai
Date:29/12/2008
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Teledata Technology Solutions Limited.

CONSOLIDATED BALANCE SHEET AS AT 31*MARCH 2008 RS in Crores
Particulars Schedule As at 31st March 2008 As at 31st March 2007

SOURCES OF FUNDS
Share Holders' Funds

Share Capital A 29.17 29.17

Share Application Money 0.80 0.80

Reserves and Surplus B 51.17 81.14 109.87 139.84
Minority Interest 0.39 14.28
Loan Funds

Secured Loans C 11.93 0.65

Unsecured Loans D 3.84 15.77 4.21 4.86
TOTAL 97.30 158.98

APPLICATION OF FUNDS
Intangible assets.

Goodwill 12.20 118.88
Tangible assets.
Fixed Assets E
Gross Block 20.17 26.63
Less: Depreciation 14.67 19.19
Net Block 5.50 7.44
Product Development (WIP) 10.58
Investments F 39.68 0.21
Deferred Tax Asset. 1.63 7.45
Current Assets, Loans and Advances
Current Assets G
Inventories 0.19 0.20
Sundry Debtors 162.96 164.87
Cash and Bank Balances 7.31 27.10
170.14 192.17
Loans and Advances H 37.89 101.36
208.03 293.53
Less: Current Liabilities and Provisions
Current Liabilities I 164.73 277.76
Provisions J 5.33 1.35
170.06 279.11
Net Current Assets 38.29 14.42
TOTAL 97.30 158.98
Significant Accounting Policies P
Notes on Accounts Q

The Schedules referred to above and the notes thereon form an integral part of the Balance Sheet.
This is the Balance Sheet referred to in our report of even date.
For and on behalf of the Board

For S.Ramachandran and Co.

Chartered Accountants Gp. Capt. K.Balasubramanian, IAF(Retd.) N.Sakthivel

Chairman Director
Ramachandran S R. Manthramurthy
Partner Company Secretary
Place: Chennai Place: Chennai
Date : 29/12/2008 Date : 29/12/2008
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Teledata Technology Solutions Limited.
CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2008 RS in Crores

Particulars Schedule] For 12 months period For 5 months period
ended 31st March 08 ended 31st March 07
INCOME

Turnov er K 373.45 379.58

Other Income L 0.28 0.10

Total 373.73 379.68
EXPENDITURE

Purchases and Outsourcing Expenses 281.42 287.33

Administrativ e Expenses M 37.95 15.21

Selling and Distribution Expenses N 31.02 17.54

Interest and Finance Charges @) 2.94 1.58

Total 353.33 321.66
Profit Before T ax and Depreciation 20.40 58.02

Depreciation E 1.22 0.65
Profit Before T ax 19.18 57.37
Provision for T axes

- Current Tax 1.60 (1.07)

- Fringe Benefit Tax - 1.60 - (2.07)
Net Profit for the year before 17.58 58.44
Minority Interest
Less: Minority Interest (2.90) 1.49
Net Profit for the year after 20.48 56.95
Minority interest
Balance B/f from Previous year 56.91
Less : Effect of transfer of subsidiary (56.10) 0.81

Total 21.29 56.95
Less : Appropriations

Dvidend on Equity shares subsidiary, 0.04 0.04

Add: Effect of removal of subsidiary 0.73
on current year profit
Balance carried to Balance sheet 21.98 56.91
Basic Earnings Per Shareof Rs.2each(in Rs)
[Refer Note No.22 Schedule Q] 1.41 9.55
Diluted Earnings Per Shareof Rs.2each(in Rs) 1.41 3.90
[Refer Note No.22 Schedule Q]

Significant Accounting Policies P
Notes on Accounts Q
The Schedules referred to above and the notes thereon form an integral part of the Balance Sheet.
This is the Balance Sheet referred to in our report of even date.
For and on behalf of the Board
For S.Ramachandran and Co.

Chartered Accountants Gp. Capt. K.Balasubramanian, IAF(Retd.) N.Sakthivel
Chairman Director

Ramachandran S R. Manthramurthy

Partner Company Secretary

Place: Chennai Place: Chennai

Date : 29/12/2008 Date : 29/12/2008
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Teledata Technology Solutions Limited.

CONSOLIDATED CASH FLOW STATEMENT FOR THE PERIOD ENDED MAR 31,2008

(Rs. In Crores)

Notes:

Particulars Consolidated. Consolidated.
2007-08 2006-2007'
A |Cash Flow From Operating Activities
Net Profit Before Tax 19.19 57.36
Adjustments For:
Depreciation 1.22 0.65
Foreign Exchange (Gain) / Loss 0.04 (0.01)
Bad Debts written off 1.80 0.83
Interest Paid 2.94 1.58
Operating Profit Before Working Capital Changes 25.19 60.41
Adjustments For:
Decrease / (Increase) in Inventories 10.59 (0.20)
Decrease / (Increase) in Trade And Other Receivables 59.28 (267.05)
Adjustments on Consolidation of subsidiaries 40.48 (42.98)
Increase / (Decrease) in Currency Translation Reserve (23.97) (6.32)
Increase / (Decrease) in Trade Payables (97.38) 278.48
Cash Generated from Operations 14.19 22.34
Direct Tax and Fringe Benefit Tax 1.05 1.72
Net Cash From Operating Activities 15.24 20.62
B |Cash Flow From Investing Activities
Net (purchase)/sale of fixed assets. - (1.23)
Decrease / (Increase) in WIP - (10.58)
Sale of investment 4.83
Increase decrease in investment (39.47) (0.90)
Net Cash Used in Investing Activities (34.64) 12.71)
C |Cash Flow From Financial Activities
Proceeds From Issue of Share Capital 0.50 12.00
Increase / (Decrease) of Borrowings 10.41 5.36
(Increase )/ Decrease in loan given. (11.00)
Interest Paid (2.94) (1.58)
Dividend Paid - (0.04)
Net Cash From / (Used in) Financial Activities (3.03) 15.74
D |Net Increase in Cash And Cash Equivalents (22.42) 27.10
Cash and Cash Equivalents at Beginning of the Year 27.10 -
Effect of transfer of Subsidiary 2.64 -
Cash and Cash Equivalents at End of the Year 7.32 27.10
Cash and Cash Equivalents at Beginning of the Year
1 Consolidated Cash flows has been prepared on the basis of financial statements
2 Previous year figures have been regrouped, reclassified wherever applicable.
This is the Cash Flow Statement referred to in our report of even date.
For and on behalf of the Board
For S.Ramachandran and Co.
Chartered Accountants Gp. Capt. K.Balasubramanian, IAF(Retd.) N.Sakthivel
Chairman Director

Ramachandran S

Partner

Place: Chennai
Date : 29/12/2008

R. Manthramurthy
Company Secretary
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Teledata Technology Solutions Limited.
CONSOLIDATED SCHEDULES FORMING PART OF THE BALANCE SHEET RS in Crores

Particulars As at 31st March 2008 As at 31st March 2007

SCHEDULE - A
SHARE CAPITAL

AUTHORISED
21,00,00,000 shares of Rs.2/- each 42.00 42.00

ISSUED, SUBSCRIBED, CALLED UP AND PAID UP
14,58,34,540 shares of Rs.2/- each fully paid up 29.17 12.00
(6,00,00,000 shares of Rs.2/- each fully paid up)

Share Suspense Account - 17.17
(Refer Note no 3 of Schedule Q)

TOTAL 29.17 29.17
SCHEDULE - B

RESERVES AND SURPLUS
Securities Premium Account

Opening Balance 32.23 -
Additions as per the Scheme relating to demerged Technology division
of Teledata Informatics Ltd. - 32.23
General Reserve 32.23 32.23
Opening Balance 27.18
Additions as per the Scheme relating to demerged Technology division
of Teledata Informatics Ltd. - 27.17
27.18 27.17
Foreign Currency Translation Reserve (30.22) (6.44)
Profit and Loss account 21.98 56.91
TOTAL 51.17 109.87

SCHEDULE - C
SECURED LOANS
From

- Bank - -

- Others 11.93 0.65
TOTAL 11.93 0.65
SCHEDULE -D
UNSECURED LOANS
Loans From Body Corporates 0.92 -
From Others 2.92 421
TOTAL 3.84 4.21
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Teledata Technology Solutions Limited.

CONSOLIDATED SCHEDULES FORMING PART OF THE BALANCE SHEET

RS in Crores

Particulars As at 31st March 2008

As at 31st March 2007

SCHEDULE - F
INVESTMENTS

Investments in Subsidiaries Companies
Transworld solutions India Pvt Ltd -470000 shares of
Rs 10 each

Investment in associates other than subsidaries.
Soltius holdings company Ltd representing 40%
shareholding equal to 40 Equity shares of $1 each

Other Investments.
Unquoted mutual fund
Other investment.

0.40

36.04

0.21
3.03

TOTAL

39.68

SCHEDULE - G

CURRENT ASSETS

I. INVENTORIES (in Subsidiaries)

II. SUNDRY DEBTORS
(Unsecured and Considered Good )
Debts outstanding for period exceeding six months 0.07
Other Debts 162.89

III. CASH AND BANK BALANCES
Cash on Hand 1.87
Balance with Scheduled Banks

Current Account 0.01
Balance with Unscheduled Banks
i) Current account 5.04
ii) Savings account 0.07
iii)Deposits account 0.32

0.19

162.96

7.31

0.28
164.59

0.21

0.21

0.98

11.00

14.49
0.24
0.39

TOTAL

170.46

SCHEDULE - H
LOANS AND ADVANCES
( Unsecured and Considered Good )
Advances recoverable in cash or in kind or for value
to be received
-Capital Advances 1.42
- Others 18.41

Advance Income tax and Tax Deducted at Source

Due from Related parties
from Body corporates
from Others

Deposits with
- Government Departments -
- Others 3.48

19.83
1.97

11.80
0.01

0.80

3.48

88.74

0.20

164.87

27.10

192.17

3.97

TOTAL

37.89

88.74
0.16

7.55

0.94

3.97

101.36
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Teledata Technology Solutions Limited.
CONSOLIDATED SCHEDULES FORMING PART OF THE BALANCE SHEET

RS in Crores

Particulars For 12 months period ended-31st | For 5 months period ended-31st
March 08 March 07
SCHEDULE -1
CURRENT LIABILITIES
Sundry Creditors
Micro, Medium and Small Scale - -
Industries[Refer note 25 of Schedule - Q]
Creditors for Expenses 9.14 0.02
Others 95.38 104.52 223.89 22391
Short term loans from related parties 0.68 0.56
from others 0.14 13.11
Other Current Liabilities 59.38 60.21 40.18 53.85
TOTAL 164.73 277.76
SCHEDULE -J
PROVISIONS
- for Income tax 5.00 0.65
-Proposed dividend-Subsidiary 0.06 0.03
-Other taxes and liabilities 0.27 0.67
TOTAL 5.33 1.35
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Teledata Technology Solutions Limited.

RS in Crores

CONSOLIDATED SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

Particulars

2007-08

2006-07

SCHEDULE - K
TURNOVER
Software Sales & Services
- Exports
- Domestic
TOTAL

SCHEDULE - L

OTHER INCOME
Exchange Flactuation
Profit on Sale of investment
Miscellaneous Income

TOTAL

SCHEDULE - M
ADMINISTRATIVE EXPENSES
Personnel Cost

Rent

Insurance

Power and fuel

Consultancy , contract & Charges
Project Expenses

Auditors Remuneration
Registration expenses

Repairs and Maintenance:
Travelling and Conveyance
Printing and Stationery

Rates and taxes

Professional fees

Demerger expenses
Communication Expenses

Bad Debts written off

Foreign Exchange Fluctuation Loss
Office expenses

Dues and subscriptions

Service charges

Priliminary expenses
Miscellaneous expenses

TOTAL

SCHEDULE - N

SELLING AND DISTRIBUTION EXPENSES

Advertisement

Marketing Expenses

Business Promotion Expenses
TOTAL

373.45

373.45

0.02
0.01
0.25

0.28

15.38
2.70
0.71
0.06
5.11
0.04
0.03

0.14
2.04
0.04
0.14
0.66
0.01
1.02
1.80
0.06
0.74
0.05
2.07

5.15

37.95

0.12
30.90

31.02

379.51
0.07

379.58

0.01

0.09

0.10

7.11
1.49
0.47
0.06
0.95

0.02
0.07
0.16
1.64
0.07

0.32
0.02
0.43
0.83

0.49
0.21
0.05

0.82

15.21

0.03
17.51

17.54
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TELEDATA TECHNOLOGY SOLUTIONS LTD RS in Crores

CONSOLIDATED SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

Particulars 2007-08 2006-07

SCHEDULE - O
INTEREST AND FINANCE CHARGES
Interest

- Banks 1.88 1.31
- Others 1.05 0.27
2.93 1.58
Bank Charges 0.01 -
TOTAL 2.94 1.58
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SCHEDULE :P
SIGNIFICANT ACCOUNTING POLICIES ON CONSOLIDATED FINANCIAL STATEMENTS

A. Basis of Preparation of Financial Statements

The consolidated financial statements of Teledata Technology Solutions Ltd, its subsidiaries (“the Group”) are prepared under the
historical cost convention and in accordance with Accounting Standard 21 on "Consolidated Financial Statement" issued by The
Institute of Chartered Accountants of India.

B. Principles of Consolidation

i The financial statements of the Company and its subsidiary companies have been combined on a line-by-line basis by
adding together the book values of like items of assets, liabilities, income and expenses. Inter-company balances and
transactions and unrealized profits or losses which are material have been fully eliminated.

ii In the case of foreign subsidiaries the conversion of financials has been done in compliance with the Accounting
Standard 11 (Accounting for the Effects of Changes in Foreign Exchange Rates). The exchange difference arising out
of the year end translation is being debited or credited to Foreign Currency Translation Reserve and same has been
adjusted to Reserves.

il The cost of investment in the subsidiaries, over the net assets at the time of acquisition of shares in the subsidiaries is
recognized in the financial statements as Goodwill or Capital Reserve as the case may be. Net of Goodwill or Capital
Reserve is shown in consolidated statements.

v The difference between the proceeds from disposal of investment in a subsidiary and the carrying amount of its assets
less liabilities as of the date of disposal is recognized in the consolidated statement of Profit and Loss account as the
profit or loss on disposal of investment in subsidiary.

v Minority Interest's share of net assets of consolidated subsidiaries for the year is identified and adjusted against the
income of the group in order to arrive at the net income attributable to shareholders of the Company.
vi Minority interest in the net assets of consolidated subsidiaries consists of the amount of equity attributable to the

minority shareholders at the dates on which investments were made by the Company in the subsidiary companies and
further movements in their share in the equity, subsequent to the dates of investments.

vii As far as possible, the consolidated financial statements are prepared using uniform accounting policies for like
transactions and other events in similar circumstances and are presented in the same manner as the Company's
separate financial statements.

C. Use of Estimates

The preparation of financial statements requires the management of the Company to make estimates and assumptions
that affect the reported balances of assets, liabilities and disclosures relating to the contingent liabilities as at the date
of the financial statements and reported amounts of income and expenses during the period. Actual results could
differ from these estimates. Any revision in accounting estimates is recognized prospectively in current and future
periods.

D. Revenue Recognition

i The Company follows mercantile system of accounting and recognizes income and expenditure on accrual basis, in
accordance with the requirements of the Companies Act, 1956.

ii For Bitech International L.L.C revenue is recognized as the invoiced value of goods and services net of discounts to
the customers.

il To be One Technologies Co. Ltd. recognizes revenue from services by percentage of completion method.

E. Fixed Assets

I. Parent company

I) Fixed assets are stated at cost less depreciation. All cost relating to acquisition and installation of fixed assets are capitalized
including directly attributable finance costs relating to borrowed funds and cost of bringing the asset to the working condition
for its intended use.

i) Software product development expenditure including expenditure on upgrades and new version are capitalized on
completion of the product. Cost of software purchased and procured for product development/customization is added to
software purchase expenditure.

ii1) Capital work in progress comprises of all directly attributable costs of bringing the assets to their working condition for
their intended use and all indirect and incidental expenses.

1. Subsidiary companies

—_—

Fixed assets are shown at cost less accumulated depreciation.

2. Capital Work in Progress comprises of all directly attributable costs of bringing the assets to their working condition
for their intended use and all indirect and incidental expenses.

3.  Major renewals that increase the capacity ,efficiency or life of the assets are capitalized .Other Minor renewals are

charged to Profit and Loss account.
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F. Depreciation / Amortization
Parent Company

i.  Depreciation is provided on straight-line method at the rates and in the manner specified in Schedule XIV to the
Companies Act, 1956. Software product development expenditure is amortized over a period of three years.

Subsidiary Companies

I. The Fixed assets are depreciated over the estimated useful life of the assets to their residual value.
Depreciation is computed on Straight Line Method (SLM) basis.

Depreciation rates for the direct subsidiaries for major asset blocks.

Name of the Method | Furniture | Office Computer & Vehicles. Software
Company and Equipments. Accessories. Product

Fixtures. Development

Renovation

To Be One SLM 20.00% 20.00% NA NA NA NA
Technologies
Ltd
Bitech SLM 15% - 33.33% 20.00% 25.00% 20-33% 15-25%
International 20%
LLC, Dubai
& its
Subsidiaries

G. Provision for Doubtful Debt.

The allowance for doubtful accounts equal to the estimated collection losses that may be incurred in the collection of all
receivables are provided. The estimated losses are based on the experience and a review of the current position of the existing
accounts receivable.

H. Inventories

1. Inventories are stated at the lower of cost and net realizable value.

ii.  Costis calculated using the Firstin first out (FIFO) formulaand comprises all cost of purchase,
costs of conversion and other costs incurred in bringing the inventories to their present location and
condition.

iii  An allowance is made for all deteriorated, damaged, obsolete and slow-moving supplies.

I. Investments

1. Longterm Investments are stated at cost. Provision for diminution in value of long term investments is made only if such a
decline is other than temporary in the opinion of the management.
2. Current Investments are stated at cost or market value whichever is lower.

J. Goodwill

The excess of cost to the Company of its investments in subsidiary / ultimate subsidiary companies over its share of the equity of the
subsidiary / ultimate subsidiary companies at the dates on which the investments in the subsidiary companies are made, is
recognized as 'Goodwill' being an asset in the consolidated financial statements. Alternatively, where the share of equity in the
subsidiary companies as on the date of investment is in excess of cost of investment of the Company, it is recognized as 'Capital
Reserve. The Goodwill is set off against Capital Reserve and the net figure is reflected in the financials in assets, in case of excess of
Goodwill and under the head 'Reserves and Surplus', in case of excess of Capital Reserve in the consolidated financial statements.

K. Foreign Currency Transactions

1. Transactions in foreign currency are recorded at the exchange rate prevailing at the dates of the transaction. Monetary items are
translated at year-end foreign exchange rates. Resultant exchange difference, arising on payment or conversion of liabilities /
assets, is recognized as income or expense, in the year in which they arise.

2. The Company uses foreign exchange forward contracts to hedge for some of its exposure to movements in foreign exchange
rates. The premium or discount arising at the inception of such a forward exchange contract is charged to the profit & Loss
Account. Any profit or loss arising on cancellation or renewal of such a forward exchange contract is recognized as income or
expense for the period.

3. Forthe purpose of Consolidation, income and expenses of the subsidiaries are translated at average rates and the assets and
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liabilities are stated at closing rates except for the investment of the parent in subsidiary's capital which has been converted at the
rate prevailing on the date of the investment

L. Retirement Benefits

i)  The Company's Contribution to provident fund are charged to profit and loss account.

i1) The Liability for gratuity determine as on the balance sheet date, as per the provision of Payment of ~ Gratuity Act, is provide
for and this liability is not funded

iii) Bitech International L.L.C recognizes the employee terminal benefits based on UAE labour laws.

M. Lease

1. Assets leased by the company in the capacity of lessee where the company has substantially all the risks and rewards of
ownership are classified as finance lease. Such assets are capitalized at the inception of the lease at lower of fair value or present
value of the minimum lease payments and a liability is created for an equivalent amount. Each lease rental paid is allocated
between the liability and the interest cost so as to obtain a constant periodic rate of interest on the outstanding liability for each
year.

2. Payments made under operating leases are recognized in the income statement on straight line basis over the term of the lease.
Contingent rentals are charged to the income statement in the accounting period in which they are incurred.

N. Preliminary/ Miscellaneous Expenses
The Parent Company follows the policy of writing off the Preliminary / Miscellaneous expenses in the year of incorporation.

O. Taxes on Income

Current income tax expense comprises taxes on income from operations in India and in foreign jurisdictions. Income tax payable in
India is determined in accordance with the provisions of the Income Tax Act, 1961. Tax expense relating to foreign operations is
determined in accordance with tax laws applicable in countries where such operations are domiciled.

Deferred tax expense or benefit is recognized on timing differences being the difference between taxable income and accounting
income that originate in one period and are capable of reversal in one or more subsequent periods. Deferred tax assets and liabilities
are measured using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date. Deferred tax
assets consisting of unabsorbed depreciation and carry forward of losses are recognized only to the extent that there is virtual
certainty that sufficient future taxable income will be available to realize these assets.

Fringe Benefit Tax if any is provided in accordance with provisions of Section 115WA of the Income Tax Act, 1961 on expenses as
defined for Fringe Benefits.

P. Earnings per share

The basic earnings per share is computed by dividing the net profit after tax for the period by the weighted average number of equity
shares outstanding during the period. Diluted earnings per share, if any is computed using the weighted average number of equity
shares and dilutive potential equity share outstanding during the period except when the results would be anti-dilutive.

Q.Impairment

Except otherwise than for Financial Assets, Inventories and Deferred Tax Asset, the Carrying Amounts of all the Assets are
reviewed at each balance sheet date to determine any indications of impairment. An asset is treated as impaired when the carrying
cost of assets exceeds its recoverable value. An impairment loss is charged to the Profit and Loss account in the year in which an
asset is identified as impaired. The impairment loss recognized in prior accounting periods is reversed if there has been a change in
the estimate of recoverable amount.

R. Provision, Contingent Liabilities and Contingent Assets

Contingent liabilities, if any, are disclosed by way of Notes to accounts. Provisions involving substantial degree of estimation in
measurement are recognized when there is a present obligation as a result of past events and it is probable that there will be an
outflow of resources. Provision is made in the Accounts in respect of those contingencies which are likely to materialize into
liabilities after the year end, till the approval of accounts by the Board of Directors and which have material effect on the position
stated in Balance sheet.

S. Statutory Reserve:-

Bitech International L.L.C has created by appropriating 10% of the net profit of the company as required by the prevailing laws of
the land. Such reserve fund can be maintained up to the amount, which is equivalent to the 50% of the paid up capital and the same is
notavailable for distribution, except a provided in the federal law.

T.Advances paid to employees:-

In Transworld Information System Inc. and Maars system Inc. Advances paid to employees are adjusted against their salaries
during the following pay periods in installments.

U. Financial instruments
Financial instruments are recognized on the balance sheet date when the company becomes a party to the contractual

provisions of the instrument.
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SCHEDULE-Q
NOTESTOACCOUNTS TO THE CONSOLIDATED FINANCIALSTATEMENTS

1 Basis of Consolidation

a. The financial statements of the subsidiary companies used in the consolidation are drawn up to the same reporting date as of the
Parent Company.

b. The Parent Company has disclosed only such Policies and Notes from the individual financial statements, which fairly present
the required disclosures. Lack of homogeneity and other similar considerations made it desirable to exclude some of them, which in
the opinion of management could be better viewed, when referred from individual financial statements.

¢. The Consolidated financial statements have been prepared using uniform accounting policies for like transactions and other
events in similar circumstances and are presented to in the same manner as the Parent Company's Separate financial statements
except in respect of accounting policies of depreciation, retirement benefit & preliminary expenses where it was not practicable to
use uniform accounting policies in case of certain subsidiaries. The impact is not material in the opinion of the management.

d. Inter-company balances and transactions and unrealized profits or losses if any which are material have been fully eliminated in
respect of which auditors have relied on the management certified statement. Stock reserve for the Inter company transactions is not
created as there is no stock as on the date of consolidation in the books of the subsidiary/parent company as the case may be and the
softwares /goods purchased is not capitalized by the purchaser.

e The Goodwill shown in the accounts are net of capital reserves of Rs.205.01 Crores. In the opinion of the management the
Goodwill arising on acquisition of subsidiaries/business is being tested for impairment on an annual basis as per the accounting
standard 28 ""Impairments of Assets issued by ICAI and is of the value stated and the write offs in books of the parent company are
sufficient and no more impairment is deemed necessary.

f. The Consolidated financial statements are presented, to the extent possible, in the same format as that adopted by the Parent
Company for its separate financial statements.

2. Particulars of Direct Subsidiaries of the Company during the period.

SI Name of the company Country of Percentage of Percentage of
Incorporation Holding as at Holding as at
31.03.2008 31.3.2007
1 To Be One Technologies Co Thailand 60% 60%
Ltd
2 Bitech International LLC, & Dubai 100% 100%
its Subsidiaries

* Subsidiaries acquired as per the Scheme w.e.f 01" November, 2006.

3) Scheme of Arrangement.

The company has entered into a scheme of arrangement with Teledata Informatics Ltd. for hiving off its Technology Solutions
Division into Teledata Technology Solutions Limited. And the said scheme was approved by the Honorable High Court of Madras
on 12th October 2007 and it was made effective by the company from the said date and the accounts are accordingly made out
giving effect to the same.

Pursuant to the Composite Scheme of Arrangement (the Scheme) under sections 391 to 394 of the Companies Act, 1956, as
approved by the order of the Honourable High Court of Judicature at Madras effective from the appointed date ie., 1st November,
20006, the following changes/transfers had been made :

I. The Authorized Capital of the Parent Company has been increased by Rs.30.00 crores from Rs.12.00 crores and the authorised
capital stands at Rs 42.00 crores represented by 21.00 crores equity shares of Rs 2 each.

ii. The Subscribed and Paid up Capital of the Parent Company is to be increased by Rs.17.16 crores by issue of 8,58,34,540 No/. of
Equity Shares of Rs. 2 each fully paid up to be issued to shares holders of Teledata Informatics Ltd in the ratio of 1 share for every
two shares held in Teledata Informatics Ltd.

iii.Following assets were transferred to the Parent Company from Teledata Informatics Limited (TDIL)

Particulars Amount in Crores -
INR

Investment in Bitech International LLC 8.38

Investment in Transworld Information Services Inc. 4.84

Share application money pending allotment —Bitech International 63 .35

LLC

Total 76 .57
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iv.The excess of fair value of assets over liabilities and share capital issued has been transferred to General reserve account
to the extent of Rs.27.17 crores and to Securities Premium of Rs 32.22 crores respectively as per the board resolution passed on
18th Oct 2007 by the Parent Company and filed with the Honourable High Court of Judicature at Madras. Had the Scheme not
prescribed this treatment, an amount of Rs. 27.17 crores would have been credited to Capital Reserves as required by the Purchase
Method prescribed by Accounting Standard 14 on Accounting for Amalgamation issued by The Institute of Chartered Accountants
ofIndia.

4. Following entities were considered for consolidation with the company:

a. List of audited/unaudited financials of subsidiaries used for 30.06.08 consolidation of the group.

(Rsin Crores)
SI Na me of the Status of Net Revenue Profit/(Loss)
Subsidiary Financials Assets
1 Bitech Audited 269.8 6 | 297.71 23.94
International LLC
& subsidiaries.
2 To Be One Audited 1.05 1.81 (1.37)
Technologies Co
Ltd

In respect of subsidiaries of Bitech International ,full year audited financials (07-08) were not available for some companies due to
audit period endingon 31-12-07.
Accordingly management certified financials were used for the last quarter ended 31-03-08 and first quarter ended 31-03-07.

Accordingly management certified financials were used for the period for which audit reports were not available in the
consolidation of Bitech International LLC..

Transworld Solutions India Pvt Ltd which is the subsidiary of Bitech International LLC through Teledata Technology
Solutions Inc ( Bitech International L.L.C 's subsidiary ) and Transworld Information systems Inc(Teledata Technology
Solutions Inc's subsidiary ) has not been consolidated as there is only minimum transactions and the transactions and
balances do not have material impact on the financial statement in the opinion of the management.

5. Secured Loans:

M5 Global Inc Inc (Subsidiary of Teledata Technology Solutions Inc., USA which is a subsidiary of Bitech International LLC.,
Dubai) borrowed $4000000 (approx Rs.15.988 Crores) under term loan from JP Morgan Chase Bank Payable in 48 monthly
installments with interest payable at 75% above the bank announced prime rate commencing on March 1st 2008 and continuing
on the same day of each month there after until fully paid. This is collateralized by security interest in substantially all the
company's assets. Motor Vehicles loans in Bitech are secured by a charge on the motor vehicles purchased under financing
arrangements.

6. Unsecured Loans:

The loan taken from Silver Harvest Investment and Trading Co.Private Ltd of Rs. 10, 00,000 by the parent company is interest
free and repayable on demand. The amount payable to non trade related party in Bitech International Pte Ltd is unsecured
,interest free and repayable on demand.

7.Share Capital:

At the extraordinary shareholders' meeting NO. 3/2006 and NO. 4/2006 held on July 31, 2006 and August 17, 2006, of To Be One
company Limited, the capital increase was approved from Baht 5 million (approx. Rs.0.635 Crores) (50,000 shares of Baht 100
each) to Baht 10 Million (approx. Rs.1.3 Crores)(100,000 shares of Baht 100 each), which was registered at the Ministry of the
Commerce (Under Thailaw) on August25.2006

8. Deposits.

In Bitech International LLC deposits include AED 237000 (approx. Rs.0.26 Crores) which is subjectto a

charge for bank guarantees issued to Ministry of Labour UAE for obtaining employee permits .The advance of AED 1320500
(approx. Rs.1.44 Crores) for acquiring commercial property in Dubai is paid under an agreement of purchase in the name of the
Managing Director who is holding it for and on behalf ofthe company.

9. Details of Auditor Remuneration: (Rs.in Crores)
Particulars 2007 -08 2006 -07
Audit Fees 0.02 0.02
Total 0.02 0.02
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10. Contingent Liabilities: (Rs.in Crores)

Particulars 2007 -08 2006 -07

Company
Corporate Guarantee given to Teledata Informatics Ltd 688.00 15
Corporate Guarantee given to Tele data Marine Solutions Ltd 412.40 -
Subsidiaries
Amount payable on purchase of immovable property by Bitech 1.42 2.47
Lease payments  -Teledata Technology solutions INC. -USA

Due at the end of this year Rs 5.60 Crores)-Total dues 18.80
Total 1120.62 17 .47

Teledata Technology Solutions Inc USA is involved in various legal actions arising in the normal course of business. Management
ofthat company is of the opinion that the outcome of these matters will not have a material adverse effect on its financial position or
results of operations.

11. Provision for Tax

Current Tax:

The Parent company has not made any provision for tax during the quarter due to the availability of carry forward loss & also
due to incurring of loss during the period .

In the parent company the current period loss and expenses has resulted in a deferred tax asset of Rs 0.16 crore This has not
been accounted in view of prudence. Had this amount been taken , Income for the year will increase by Rs 0.16 crore and
Deferred tax asset will be created for Rs 0.16 crore

12. Net Profit under Section 349 of the Companies Act.

The Company is of the opinion that the computation of net profit under Section 349 of the Companies Act, 1956 is not
required to be made as no commission is paid / payable to the directors for the year ended 31" March 2008

13. Provision for Bad and Doubtful debts.

The company has not provided any allowance for bad and doubtful debts as the management feels that there is no necessity for
the same.

14. Provision for Gratuity.

No provision for Gratuity is required for the Current year.

15. Sitting Fees Payable to Directors.
No Sitting Fees is payable to directors for the year.

16.Inventories.

To be One Technologies Co. Ltd has WIP ( Work in Process) amounting to Bhat 1.39 million(Rs.0.18 Crores) which is wages
for KPI project .
This has not been recognized as income for the period.

17. Long Term Investment.

a. The investment in Transworld Informations Systems Inc held by the parent company has been transferred to Bitech
International LLC.,a subsidiary, for Rs 4.85 Crore.Accordingly the parent company now has two direct subsidiaries as
stated in Note 2 compared to three in the last year.

b.Investment inTranworld Information Systems Inc held by Bitech International LLC. (obtained from transfer of investment
as stated in Point a. above along with the balance of shares in Transworld Information Systems held by Mr.Anush
Ramachandran amounting to US$3290000 (Rs13.16 Crore approx) and transferred to Bitech International LLC) was
transferred to Teledata Technology Solutions Inc (USA) .This has resulted in a payable of Rs 4.85 Crores for Bitech to
Teledata Technology Solutions Ltd and Rs 13.16 Crores to Mr.Anush Ramachandran and receivable of Rs 4.85 Crores for
Teledata Technology Solutions from Bitech International LLC.

c. Investment in Soltius Holdings company Ltd. held by Bitech International LLC was reduced to 40% by cancelling the
balance purchase consideration payable of AED 58281300(Rs 63.5 Crores approx) for Soltius purchase by agreement .

d. To be One Technologies Co.Ltd pledged the Fixed deposits fully as collateral to a commercial bank as guarantee to
contracts of Service.
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18. Preliminary Expenses.

1. In Transworld Information System Inc and its subsidiary Maars Systems Inc. expenses incurred in connection with the
formation of the company have been capitalized and are being amortized over a period of fifteen years using straight line
method.

19. Leases:-
Teledata Technology Solutions Inc (USA) leases its facilities and certain other office space and living accommodations for
consultants under operating leases that expire on various dates through 2011.

The company also subleases certain of its office facilities under non-cancelable operating lease that expire on various dates
through 2007.

Similarly Transworld Information Inc., Maars System Inc, Daan Consulting Inc. subsidiaries of Teledata Technology Solutions
Inc.(USA) has entered into various office space, equipment and guest house leases expiring on various dates through 2011.

20. Short Term Loan from Related Parties.

No interest is charged on Short term loan from related parties lying in balance as on 31.03.08 except for Netsol Technologies Co Ltd
and "Nemera International Co Ltd which charges 1% per annum on the short term loans to Teledata Informatics (Bangkok) co. Ltd.
and Nemera International Pvt Ltd respectively.

21. The information required by Paras 3 and 4 of Part II of Schedule VI to Companies Actis as under:
(For parent company)

A.FOB Value of Exports
Description Amount(Rs in crore)
Amount(Rs in crore) 0.25
Total 0.25

B.Earnings in Foreign Exchange (on receipt basis)

Description Amount(Rs in crore)
Income from Services 0.25
Total 0.25

C.Quantitative Details

The Company is engaged in development and maintenance of computer software and IT services. The Production and sale of
software and services cannot be in any generic unit. Hence it is not feasible to give the quantitative details of sale and other
information as required under Part IT of Schedule VI of the Companies Act, 1956.

22. Calculation of Earnings per share: (Rs.in Crores)

Particulars 2007-08 2006-07
Basic Diluted (Rs.)| Basic (Rs.) Diluted (Rs.)
(Rs.)

Net Profit available for | 20.49 NA 56.95 56.95

equity share holders

Basic / Diluted 14.58 NA 5.96 14.6

Weighted Average No.

of Equity Shares (Nos.)

Basic / Diluted Earning | 1.41 NA 9.55 3.90

per share of Rs.2 each in

Rupees.

NA:-NotApplicable

41 Annual report-2007-2008



Name of the Related Party

Nature of Relationship

Soltius Infotech India Ltd

-M.S Ramakrishnan -Common Key Management
Personnel Associate.

Associate of Bitech Intermational LLC.

Teledata Informatics Ltd

Common Key Management Personnel & Associate.

Silver harvest Investment and Trading Company
Private Ltd

Common Key Management Personnel & major
Share holder

Name of the Related Party

Nature of Relationship

Bitech International LLC

Wholly Owned Subsidiary of the company.

Key Management Personnel with Nature of Relationship

Name of the Related Party Nature of Relationship
N Sakthivel Director
Gp. Capt. K. Balasubramanian, IAF (Retd.) Director
M.S.Ramakrishnan Director
R.Ravichandran Director
Particulars 2007 -08 2006 -07
1)Loans and Advances granted during the
year :
Associate Companies:
Teledata Informatics Ltd Loan 11.00 1.00
Teledata Informatics Ltd ( post demerger) 0.30 0.84
Soltius Infotech India Pvt Itd 0.02 -
Total 11.32 1.8 4
2)Loans and Advances taken during the
year :
Associate Co mpanies:
Teledata Informatics Ltd 0.27 0.33
Teledata Informatics Ltd ( post demerger) 0.51 1.21
Total 0.78 1.54
3)Closing Balance of Advances (Dr
Balances) :
Associate Companies:
Teledata Informatics Ltd (Advances and loans) 11.66 1
Soltius Infotech India Ltd 0.08 0.06
11.74 1.06

4)Closing Balance of Advances (Cr
Balances) :
Associate Companies:
Teledata Informatics (Post demerger) 0.59 0.37
Teledata Informatics Ltd. 0.23 0.33
Total 0.82 0.70
5) Shareholdings in Teledata Technology

Solutions Limited

Silver harvest investment and trading

company Private Ltd- No of Shares allotted 5.5 Crore Nos 5.5 Crore Nos
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Note:
1.Advances include expenditures incurred on behalf of the other company.
2.Nos- Number of share

24.Segment Reporting.

Primary segment Information (By Business Segment):
The Group is principally engaged in the business of development and sale of software , consulting ,IT Solutions,ERP & CRM,

Manpower outsourcing. (Rs. in Crores)
Particulars Software ERP Solution, HR Total.
Development, IT Outsourcing & Other
Solution and Sales. Services.

Revenue
External sales and 1.79 371.66 373.45
Services
Total 1.79 371.66 373.45
Segment Result (1.27) 2433 23.06
Other Income 0.02 0.25 0.27
Interest and Finance 0.04 2.90 2.94
Charges
Depreciation 0.07 1.15 1.22
Current Tax, Deferred 0 1.60 1.60
Tax and FBT
Net Profit af ter Tax (1.37) 18.95 17.59

Other Information

Segment Assets 1.05 2544 1 255. 46
Segment Liabilities 1.26 179.6 6 180. 92
Capital Expenditure 0.01 0.81 0.82
Depreciation 0.07 1.15 1.22
Non Cash Expenses - 0.13 1.77 1.90
Other than

Depreciation

2.Secondary Segment Information (By Geographical Segment)

Particulars DUBAI USA Rest of the Total
world.

Segment 133.33 238.34 1.78 373.45

Revenues

Segment Results 27.03 (2.65) (1.32) 23.06

Following information in respect of Secondary Segment are not given :

@ total carrying amount of segment assets, segment liabilities by geographical location of assets,

@ total costincurred to acquire segment assets that are expected to be used for more than the period,

@ total amount of expenses included in the segment result for depreciation in respect of segment assets for
the period.

25.Management is currently in the process of identifying enterprises which have provided goods and services to the company and
which qualify under the definition of Medium and Small Enterprise as defined under Micro ,Small,Medium Enterprises
Development Act,2006.Accordingly ,the disclosure in respect of the
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Teledata Technology Solutions Limited.

amounts payable to such medium and small enterprises as at 31" March 2008 has not been made in the
financial statements

26. Figures pertaining to the subsidiary companies have been reclassified wherever necessary to bring
them in line with the Group financial statements

BALANCE SHEET ABSTRACTS AND GENERAL BUSINESS PROFILE

i. Registration Details
CIN / Registration Number State Code
061389 18
Balance Sheet Date 3/31/2008
i. Capital Raised During the year
Public Issue Nil Rights Issue Nil
Bonus Issue Nil Private Placement Nil
i Position of Mobilisation and Deployment of Funds (Amt. In Rs.000s)
Total Liabilities 973,03|4'ota| Assets 973,034
Sources of funds
Paid up Capital 291,66Resenes and Surplus 519,70p
Secured Loans 119,33%nsecured Loans 38,42p
Minority Interest 3,90%hare Warrants -
Application of Funds
Net Tangible and Intangible assets 177,730nv estments 396,860
Net Current Assets 382,11Deffered Tax Asset 16,330
Miscellaneous Expenditure -
iv. Performance of the Company (Amt. In Rs.000s)
Turnov er 3,734,473 otal Expenditure 3,545,43p
Profit before tax 191,88/Profit after tax 175,87B
Basic Earnings Rer Share (Rs.) 1.21|Dividend Rate (%) Nil
Diluted Earnings Per Share (Rs.)
V. General Name of Principle products
Item Code No. (ITC Code) 85249009-10
Product Description Computer Software

For S.Ramachandran and Co.
Chartered Accountants

Ramachandran S

Partner

Place: Chennai
Date: 29/12/2008

For and on behalf of the Board

Gp. Capt. K.Balasubramanian, IAF(Retd.)
Chairman

R. Manthramurthy
Company Secretary

The smallest good deed is better than the grandest good intention.
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N.Sakthivel
Director

Place: Chennai
Date: 29/12/2008

Duguet

Annual report-2007-2008



Section 212

Statement Pursuant to Section 212(1)(e) of the Companies Act, 1956 relating to subsidiary

companies

Particulars To Be one Bitech
Technology Co., International
Ltd., Thailand LLC., Dubai

1. Financial year of the subsidiary company entered on 31/03/2008 31/03/2008

holding company's interest

2. Number of share held by the holding company in 60000 equity 300 equity

the subsidiary shares of 100 shares of AED
Baht each.( 60%) 1000/ -

(100% )

3. The net aggregate amount of the subsidiary's profit

(loss) so far as it concerns members of holding

company and it is not dealt with the holding

company's acco unts

I. for the financial year of the subsidiary ( 31/03/2008 )
- 8150954/ - 238733555/

(Amount in Rs.)

II. for the previous financial years of the subsidiary

since it became the holding company's subsidiary's - 4072806/ - 505798690/

(31/03/2007)

(Amount in Rs.)

4. Net aggregate amount of the profit / (losses) of the NIL NIL

subsidiary so far as they are dealt within the

company's accounts

(1) for the financial year of the subsidiary

(ii) for the previous financial years of the subsidiary,

since it became the holding company's subsidiary

5. Changes in the interest of Teledata Technology NIL NIL

Solutions Ltd in the subsidiary companies between the

end of the financial year of the subsidiary companies

an d that Teledata Technology Solutions Ltd

6. Material changes between the end of the financial NIL NIL

year of the subsidiary companies and the end of the
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BITECH INTERNATIONAL LLC, DUBAI
REPORT OF THE DIRECTORS

The Director have pleasure in submitting this consolidated report together with the audited accounts for the
year ended 31" March, 2008.

PRINCIPAL ACTIVITIES
BITECH provides software projects and in international standards. With the functional expertise Bitech is

able to provide solutions to information-intense businesses such as Banking and Finance, Insurance, Retail
and distribution, Health Care, Government and Utilities, Telecom and Networking.

ACCOUNTS

Accounts to show the result for the year and the state of affairs at 31"March, 2008 are annexed.
DIVIDEND

The Company declared Dividend @10% during the year.

RESERVE

Transfer to reserve has been made or proposed for the year ended 31" March, 2008
DIRECTOR

The Managing Director of the company during the year : Mr K.Padmanabhan

The notes to the financial statements as integral part of these financial statements.

Managing Director
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DATE : 3/11/2008

The Managing Director
BITECH INTERNATIONAL LLC; Group of Companies
Dubai - United Arab Emirates

We have audited the accompanying Consolidated Financial Statements of BITECH INTERNATIONAL Group, Dubai, United
Arab Emirates as at 31°", MARCH 2008, statement of income, retained earning, changes in owner's equity and cash flow statement
for the year then ended. These financial statements are the responsibility of the firm's management. All information included in
these financial statements is the representation of the management of BITECH INTERNATIONAL GROUP. Our responsibility is
to express an opinion on these financial statements based on our audits.

We conducted our audit in accordance with International Standards on auditing standards. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatements. An
auditincludes examining on a test basis, evidence, supporting the amounts and disclosures in the financial statements. An auditalso
includes assessing the accounting principles used and significant estimates made by the management, as well as evaluating the
overall financial statement presentation in accordance with the International Financial Reporting Standards. We believe that our
audits provide areasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of BITECH

INTERNATIONAL GROUP as at 31°", MARCH 2008, and the results of its operations for the year then ended in conformity with
International Accounting Principles.

JAMAL AUDITORS
PUBLIC ACCOUNTANTS
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BITECH INTERNATIONAL L.L.C

DUBALI - UNITED ARAB EMIRATES
CONSOLIDATED BALANCE SHEET AS ON 31ST, MARCH 2008

EXHIBIT "A"
ASSETS NOTES 31-Mar-08 31-Mar-07
INR INR

FIXED ASSETS
Tangible Fixed Assets 14 53,465,304 57,401,350
Intangible Fixed Assets (Goodwill)/(Organisational cost) 2,172,189,081 2,960,726,735
INVESTMENTS - -
Investment in Subsidiaries and others 15 396,859,796 1,939,295
TOTAL FIXED ASSETS 2,622,514,181 3,020,067,379
CURRENT ASSETS - -
Cash at Hand & Banks 16 69,008,216 141,371,083
Trade Debtors 1,627,341,562 1,364,107,230
Other Debtors 17 263,463,041 890,067,454
Work in Progress - 97,194,718
TOTAL CURRENT ASSETS 1,959,812,819 2,492,740,484
CURRENT LAIBILITIES - -
Trade Creditors 953,125,982 2,021,277,553
Provisions 89,825,189 6,367,486
Other Payables 18 691,540,709 377,360,452
Secured And Unsecured Loan (10948202 -Secured) 148,538,640 35,626,105
TOTAL CURRENT LIABILITIES 1,883,030,520 2.,440,631,595
NET CURRENTS ASSETS 76,782,299 52,108,889
NET ASSETS 2,699,296,480 3,072,176,268
FUNDS EMPLOYED - -
Capital 3,270,000 3,270,000
Legal Reserve 1,635,000 1,635,000
Investor’s Current Account(share holders advance ) 2,011,717,355 2,011,717,353
Accumulated Profit B/F "Exhibit" A 682,753,143 949,028,204
Security Premium 10,093,710 10,093,710
Translation Reserve (10,970,629) 17,176,878
General Reserve 143,902 143,890
Proposed Dividend 654,000 -
Minority Interest - 79,111,234
NET INVESTOR’S EQUTY 2,699,296,480 3,072,176,268

Managing Director
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BITECH INTERNATIONAL L.L.C
DUBALI - UNITED ARAB EMIRATES

STATEMENTS OFCONSOLIDATED INCOME AND RETAINED
EARNINGS YEAR THEN ENDED 31ST, MARCH 2008

EXHIBIT "B"

NOTES 31-Mar-08 31-Mar-07
INR INR
TURNOVER 19 2,968,962,453 5,751,816,811
LESS: COST OF SALES 20 2,179,951,6(_)0 4,321,136,752-
GROSS PROFIT 789,010,85; 1,430,680,06(-)
LESS :Expenses 21 537,058,2_30 727,620,942-
NET PROFIT FOR THE YEAR 251,952,62; 703,059,115;
Provision for Taxation 13,219,0-80 26,373,922-
LESS: Dividend to Shareholders 327,00(; 327,00(;
ADD: Accumulated Profit B/F 9 49,028,2_03 295,813,20(;
Add : Adjustment due to changes in opening balance. (504,005,148) -
LESS :Minority Interest : 23,143,192-
ADD:Prior Period Item (676,4;4) :
Accumulated Profits "Exhibit " A 682,753,14; 949,028,20:1

"THE ATTACHED NOTES FORM AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS"
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BITECH INTERNATIONAL L.L.C
DUBALI - UNITED ARAB EMIRATES
STATEMENTS OF CONSOLIDATED CASH FLOW FOR THE YEAR THEN ENDED

31ST, MARCH 2008
31-Mar-08 31-Mar-07
NOTES
INR INR
CASHFLOWS FROM OPERATING ACTIVITIES
NET PROFIT FOR THE YEAR (AFTER TAX) 238,733,532 676,685,196
Adjustment for ; - -
Depreciation 8,782,104 19,628,802
Prior period item (676,454) -
Proposed Dividend (327,000) (327,000)
Effect of change in subsidary (504,005,148) -
OPERATING CASH FLOWS BEFORE (257,492,963) 695,986,995
INVOLVEMENT OF WORKING CAPITAL ) }
INVENTORIES 97,194,718 -
TRADE &OTHER RECEIVABLES 443,936,176 (1,317,942,744)
LOANS AND ADVANCES (81,559,361) 1,052,608,290
TRADE &OTHER PAYABLES (748,150,456) 722,330,327
CASH FLOWS FROM OPERATING ACTIVITIES (546,071,890) 1,152,982,872
CASH FLOWS FROM INVESTING ACTIVITIES - -
CHANGE IN INVESTING ACTIVITIES (394,747,616) 479,986,754
DECREASE OF FIXED ASSET (NET) 919,813 (68,483,854)
DECREASE IN GOODWILL 782,771,751 (1,548,071,573)
NET CASH USED IN INVESTING ACTIVITIES 388,943,948 (1,136,568,673)
CASH FLOWS FROM FINANCING ACTIVITIES - -
LONG TERM LOANS 112,912,527 -
NET MOVEMENT IN RESERVES (28,147,451) 78,153,635
NET CASH FROM FINANCING ACTIVITIES 84,765,076 78,153,635
NET INCREASE IN CASH AND CASH EQUIVALENTS (72,362,866) 94,567,834
OPENING BALANCE OF CASH &CASH
EQUIVALENTS 141,371,082 46,803,248
CLOSING BALANCE OF CASH & CASH 69,008,216 141,371,082

EQUIVALENTS

"THE ATTACHED NOTES FORM AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS"
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Note - 15

INVESTMENT IN SUBSIDIARIES

Soltius Holding Company Limited
Transworld Solutions India Pvt Ltd.
Other Investment

Deposits and other assets
TOTAL EXHIBIT "A"

Note - 16

CASH AT HAND & BANKS

Main Cash
Bank Account

TOTAL EXHIBIT "A"

Note - 17

OTHER DEBTORS

Deferred Tax Asset

Other Debtors

Loans and advances (assets)

TOTAL EXHIBIT "A"

Note -17.1

LOANS AND ADVANCES

Advances recoverable in cash or in kind or
for value to be received

Advance payment of Income-Tax

Capital advance

Deposits

Other Loans and Advances
TOTAL EXHIBIT "A"

Note - 18

OTHER ACCRUED LIABILITES

Short term Loans
Accrued Expenses and Benefits
Accrued Corporate Income Tax

Other Payables
Tax Payable

TOTAL EXHIBIT "A"

Note - 19

TURNOVER

Income

TOTAL EXHIBIT "B"

1
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31-Mar-08 31-Mar-07
INR INR
360,448,830 -
4,002,753 -
30,296,033 -
2,112,181 1,939,295
396,859,796 1,939,295
18,665,239 -
50,342,980 141,371,083
69,008,219 141,371,083
16,330,378 -
18,683 724,512,835
247,113,979 165,554,619
263,463,041 890,067,454
55,562,093 165,554,617
19,741,766
14,197,250
33,728,861
123,884,009
247,113,979 165,554,619
1,444,614 6,017,465
- 143,394,776
49,969,505 -
640,097,675 222,020,989
28,914 5,927,222
691,540,709 377,360,452

2,968,962,453

5,751,816,811

272,381,876

527,689,616
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Note - 20
COST OF SALES

Softwares / Outsourcing expenses/ Service Cost

TOTAL EXHIBIT "B"

Note - 21

EXPENSES

General and Administration Expenses 21.1
Depreciation

Marketing Expenses 21.2
Interest and finance charges 21.3

TOTAL EXHIBIT "B"

Note - 21.1
GENERAL AND ADMINISTRATIVE EXPENSES

31-Mar-08
INR
2,179,951,600

31-Mar-07
INR
4,321,136,752

Personnel cost

Contract ,consultancy and other charges
Project expenses

Subscriptions

Lease expenses

Audit fees

Forex loss

Rent

Travelling & Conveyance
Communication Expenses
Printing & Stationery

Power & Fuel

Legal & Professional Fees
Insurance

Repairs & Maintenance

Bad & Doubtful Debts

Rates and taxes

Service charges and other charges

Miscellaneous expenses

Note - 21.2
MARKETING EXPENSES

Marketing Expenses
Selling and Distribution Expenses

Business promotional expenses

Note - 21.3
INTEREST AND FINANCE CHARGES

Bank Interest

Bank charges
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2,179,951,600 4,321,136,752
201,066,284 513,163,568
8,782,104 19,628,802
308,106,291 182,605,758
19,103,550 12,222,814
537,058,230 727,620,942
67,768,766 164,924,050
37,043,987 -
375,632 -
448,121 -
424,221 -
54,110 -
24,612 -
14,989,580 80,150,032
8,727,330 48,440,420
4,897,409 5,042,812
478,401 2,856,704
646,051 1,881,634
6,592,811 32,692,920
2,212,624 15,840,237
821,892 3,553,982
732,621 1,224,429
1,430,223 -
20,620,840 -
32,777,052 156,556,348
201,066,284 513,163,568
31-Mar-08 31-Mar-07
INR INR
390,173 -
307,689,875 182,605,758
26,243 -
308,106,291 182,605,758
19,003,147 12,222,814
100,403 -
19,103,550 12,222,814
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BITECH INTERNATIONAL L.L.C
(GROUP OF COMPANIES)
DUBAL,

UNTED ARAB EMIRATES.

NOTESTOTHE FINANCIALSTATEMENTS FORTHE YEAR ENDED 31.03.2008

1. Legal Status & Activities:

BITECH INTERNATIONAL L.L.C is a firm registered with the Department of Economic Development, United Arab
Emirates as a Limited Liability Company, in accordance with Commercial Companies Federal Law No.8 of the 1984 and Law
13 asamended.

Mr.Mohd Rashid Al Abdouli a U.A.E national is the local sponsor and Mr.Krishnamurthi Padmanabhan is the Managing
Director of the firm. The Commercial License No. is 507850.

Share capital and share holdings as on 31.03.2008 were as follows:

SIL. Name of Share Name of Y No. of Value per Amount
No. Holder the Beneficiary 0 Shares  Share (INR) (INR)
Teledata

| Mr. Mohd Rashid | Technology 5 153 10900 1667700

Mohd Al Abdouli | Solutions
Limited,Chennai.

Teledata
5 Mr. Krishnamurthi Techr_lology 49 147 10900 1602300
Padmanabhan Solutions
Limited,Chennai.
Total 100 300 3270000

The main activities of the Company are I.T consultancy services and supply of Information Technology such as computer
software and its follow up services.

1.1 Listof Foreign Subsidiaries & Associates (Owned by Bitech International L.L.C., Dubai):

;{)'. Name of the Company Country of Incorporation Egﬁ?:::tggigty
1 ;l;lglata Technology Selutions United States of America 100 %
2 | Nemera International Co. Ltd. Thailand 100 %
3 Bitech International Pte Ltd. Singapore 100 %
4 Vanguard Technologies Pvt. Ltd., | India 100 %
5 Netsol Technologies Co. Ltd., Thailand 100%
6 Daan Consulting Inc., United States of America 100%
7 Soltius Holdings Ltd British Virgin Islands 40%

2.SIGNIFICANTACCOUNTING POLICIES:

2.1 Basis of Consolidation:

'Consolidation Financial Statement'
The consolidated financial statements include the accounts of Bitech International L.L.C Dubai, U.A.E and its
subsidiary undertakings in Thailand, U.S.A, India and Singapore. Subsidiary undertakings are those companies in
which Bitech International L.L.C Dubai, U.A.E share-holdings directly or indirectly have an interest of more than
half of the voting power or otherwise, has power to exercise control over the operations. Subsidiaries are
consolidated from the date on which effective control is transferred to the group (Bitech).
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BITECH INTERNATIONAL L.L.C
(GROUP OF COMPANIES)
DUBAI,

UNTED ARAB EMIRATES.

NOTESTO THE FINANCIALSTATEMENTS FORTHE YEAR ENDED 31.03.2008
2.SIGNIFICANTACCOUNTING POLICIES:

All inter company transactions, balances and unrealized surpluses and deficits on transactions with between group
companies are eliminated. Consistency in adoption of accounting policies among all group companies is ensured to the
extent practicable.

Separate disclosure is made for minority interest.

Minority interest in subsidiaries represents the proportionate share of the minority shareholders in net assets and net
income of the subsidiaries.

The consolidated financial statements have been prepared using the uniform accounting policies except where stated

otherwise, for like transaction and are presented to the extent possible in the same manner as in the company's separate
financial statement.

2.2 Revenue Recognition:

Revenue is recognized once it is invoiced to the clients and is generated from the following sources.

1) Consulting Fees: Invoices to the clients on time basis.

ii) Outsourcing of I.T Personnel: Monthly invoices are raised on the client's arrears.

1) License Fees for the Software deployed: One time license fees are invoice to the clients whenever the
software is installed and implemented at the client's site.

iv) Annual software support services: Invoice raised on the clients after getting the signed annual software

service contract. These contracts specially have “non-cancelable” and “non-refundable” clauses.

2.3 Foreign Currency Transactions:

Transactions in foreign currencies are translated into U.A.E Dirham at the rate of exchange ruling at the date of
transaction. Monetary assets and liabilities expressed in foreign currencies are translated into U.A.E Dirham at the rate
of'exchange ruling at the balance sheet date.

Subsidiaries:

All revenues and expense transactions during the year are reported at average rate. Monetary assets and liabilities are
translated at the rate prevailing on balance sheet date, whereas non-monetary assets and liabilities are translated at the
rate prevailing on the date of transactions. Assets and liabilities of foreign subsidiaries are translated at the year-end
exchange rate, fixed assets and Investments at the historical rate; Income and expenditure are translated at the average
rate during the period. The resultant translation adjustment is reflected as a separate component of shareholders funds
as Foreign Currency Translation Reserve.

2.4 Fixed Assets:

'Accounting for Fixed Assets'

a) Fixed assets costs are stated at cost less accumulated depreciation. Depreciation is computed on straight line basis
using rates which will reduce the assets to their residual value over their estimated useful lives for all moveable assets.
Maintenance and normal repairs are charged to income as and when incurred. Major renewals and improvements are
capitalized and assets so replace if any, are retired.

c) Impairment of Assets:

The carrying amounts of the property, plant and equipment are reviewed at each balance sheet date to determine
whether there is any indication of impairment. If any such indication exists, their recoverable amount is estimated. An
important loss is recognized in the income statement whenever the carrying amount of the Property, Plant and
Equipment exceeds its recoverable amount.
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BITECH INTERNATIONAL L.L.C
(GROUP OF COMPANIES)
DUBAI,

UNTED ARAB EMIRATES.

ACCOUNTING POLICIES AND NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31.03.2008

2.4 Fixed Assets:

'Accounting for Fixed Assets'

a) Fixed assets costs are stated at cost less accumulated depreciation. Depreciation is computed on straight line basis
using rates which will reduce the assets to their residual value over their estimated useful lives for all moveable assets.
Maintenance and normal repairs are charged to income as and when incurred. Major renewals and improvements are
capitalized and assets so replace if any, are retired.

c) Impairment of Assets:

The carrying amounts of the property, plant and equipment are reviewed at each balance sheet date to determine
whether there is any indication of impairment. If any such indication exists, their recoverable amount is estimated. An
important loss is recognized in the income statement whenever the carrying amount of the Property, Plant and
Equipment exceeds its recoverable amount.

2.5 Goodwill:

The term “Goodwill” represents the variance between the purchase value of the subsidiaries as per the valuation, the
book value of assets and liabilities acquired as of reporting date.

3 SUBSIDIARIES:

The following Subsidiaries are in operation and the revenue generated has been reported in the consolidated Financials
as0f31.03.2008.

1. Alphasoft Services Corporation and Subsidiary, USA.
2. Nemera International Co. Ltd., Bangkok Thailand.
3. Bitech International Pte L.td., Singapore.
4. Vanguard Technologies Pvt. Ltd., India
5. Netsol Technologies Co. Ltd., Thailand
6. Daan Consulting Inc., USA.
HOLDING COMPANY

Teledata Technology Solutions Ltd ., Chennai, India is the holding company of Bitech Group. Mr.M.S.Ramakrishnan
is the Whole Time Director of the Group.

4Turnover:

Turnover represents the Consolidated amount invoiced by the group of companies in respect of services rendered, sale
of software products during the year. (01.04.2007-31.03.2008)

4.1Credit Risk:

Financial assets, which are potentially exposed to the credit risk, comprise principally bank balance(s) in current
account(s), accounts and other receivables and non current assets.

5. Proposed Dividend:

The Board of Directors has decided to propose a 10% dividend on the share capital for the year end and necessary
provision has been made in the balance sheet.
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NOTESTO FINANCIALS

5.1 Legal Service:
Bitech International L.L.C. Dubai

Statutory Reserve is created by apportioning 10% of the net profit of the company as required by the article 225 of the
commercial companies Law No. 8 of 1984 as amended of United Arab Emirates.

Such Reserve fund can be maintained up to the amount, which is equivalent to 50% of the paid up capital and the same is
not available for distribution, except a provided in the Federal Law.

5.2 Financial Instruments:

Financial Instruments comprise financial assets and financial liabilities. A financial assets is any asset that in cash, a
contractual right to receive cash or another financial asset, a contractual right to exchange financial instruments under
condition that are potentially favorable or an equity instrument, excluding investments in subsidiaries, associates or
joint ventures. A financial liability is any liability that is a contractual obligation to deliver liability, to deliver cash or
another financial asset, or to exchange financial instruments under conditions that are potentially unfavorable.

6.Unsecured loans:

The amount payable to non trade related party is unsecured ,interest free and repayable on demand.

7.Secured Loans:

M5 Global Inc ((Subsidiary of Teledata Technology Solutions Inc., USA which is subsidiary of the company) borrowed around
Rs.15.98 Crores under term loan from JP Morgan Chase Bank payable in 48 monthly installments with interest payable at 75%
above the bank announced prime rate commencing on March 1st 2008 and continuing on the same day of each month ,there after,
until fully paid. This is collateralized by security interest in substantially all the company's assets.

Motor Vehicles loans of the company are secured by a charge on the motor vehicles purchased under financing arrangements.

8. Deposits:

The Company deposits include around. Rs.0.26 Crores which is subject to a charge for bank guarantees issued to Ministry of
Labour UAE for obtaining employee permits .The advance around. Rs.1.44 Crores for acquiring commercial property in Dubai is
paid under an agreement of purchase in the name of the Managing Director who is holding it for and on behalf of the company.

9. Contingent liabilities:

Particulars Rs. In Crores
Amount payable on purchase of immovable property by Bitech 1.42
Total 1.42

Teledata Technology Solutions Inc USA is involved in various legal actions arising in the normal course of business. Management
ofthat company is of the opinion that the outcome of these matters will not have a material adverse effect on its financial position or
results of operations.

10. Long Term Investments:

a. The investment in Transworld Informations Systems Inc held by Teledata Technology solutions Limited has been transferred to
Bitech International LLC., a subsidiary, for Rs 4.85 Crore.

b.Investment in Transworld Information Systems Inc held by Bitech International LLC. (obtained from transfer of investment as
stated in Point a. above along with the balance of shares in Transworld Information Systems held by Mr.Anush Ramachandran
amounting to around Rs13.15 Crores and transferred to the company) was transferred to Teledata Technology Solutions Inc (USA)
.This has resulted in a payable of
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Rs 4.84 Crores for the company to Teledata Technology Solutions Ltd and Rs 13.15 Crores to Mr. Anush Ramachandran.

c. Investment in Soltius Holdings held by the company was reduced to 40% by canceling the balance purchase consideration
payable of around Rs 63.5 Crores for Soltius purchase by agreement.

11. Preliminary expenses:

In Transworld Information System Inc and its subsidiary Maars Systems Inc. expenses incurred in connection with the
formation of the company have been capitalized and are being amortized over a period of fifteen years using straight line
method.

12.Leases:
Teledata Technology Solutions Inc (USA) leases its facilities and certain other office space and living accommodations for
consultants under operating leases that expire on various dates through 2011.

The company also subleases certain of its office facilities under non-cancelable operating lease that expire on various dates
through 2007.

Similarly Transworld Information Inc. ,Maars System Inc ,Daan Consulting Inc. subsidiaries of Teledata Technology Solutions
Inc.(USA) has entered into various office spaces, equipment and guest house leases expiring on various dates through 2011.

13.Short Term Loan from related parties:

No interest is charged on Short term loan from related parties lying in balance as on 31.03.08 except for Nesol Technologies
Co Ltd and Nemera International Co Ltd which charges 1% per annum on the short term loans to Teledata Informatics
(Bangkok) co.Ltd.and Nemera International Pvt Ltd respectively.
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TO BE ONE TECHNOLOGY COMPANY LIMITED
REPORT OF THE DIRECTORS

The Director have pleasure in submitting this consolidated report together with the
audited accounts for the year ended 31" March, 2008.
PRINCIPAL ACTIVITIES

To-Be-One is a leading technology developer, consultant technology integrator and IT solution provider
in Thailand. The company's business area includes:

Information Exchange Translate and Analyst Platform, WEP and WAP applications, M-Commerce, e-
Commerce- E-Service/E-Exchange, Data warehouse, CRM, e-Insurance,e-MLM and e-Payment.

ACCOUNTS

Accounts to show the result for the year and the state of affairs at 31" March, 2008 are annexed.
DIVIDEND

No dividend has been made or recommended for the year under report.

RESERVE

No transfer to reserve has been made or proposed for the year.

DIRECTOR

The Director of the company during the year : Mr Sanan Sunmanee

The notes to the financial statements as integral part of these financial statements.

Director
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REPORT OF INDEPENDENT CERTIFIED PUBLICACCOUNTANTS

TO THE SHAREHOLDERSAND THE BOARD OF DIRECTORS
TO BE ONE TECHNOLOGY COMPANY LIMITED

We have audited the balance sheet of To Be One Technology Company Limited as at March 31, 2008 and the related statements of
income and changes in shareholder's equity for the period of 12 months from April 1, 2007 to March 31, 2008. These financial
statements are the responsibility of the company's management as to their correctness and completeness of the presentation. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosure in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial positions of To Be One
Technology Company Limited. as at March 31, 2008 and the results of its operations and changes in shareholders' equity for the
period 12 months from April 1,2007 to March 31, 2008, in conformity with generally accepted accounting principles.

Jirarut Tuntijindaporn
Certified Public Accountants
Registration No. 6109
Jirakit Accounting

569-571 Chakapadipongse Road,

Poinplab, Bangkog 10100

June 5,2008
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To Be One Technology Co Ltd

BALANCE SHEET AS ON 31March 2008, and 31March 2007

Tobe One Technology Company

Tobe One Technology Company

Particulars Schedule As at 31st March 2008 INR As at 31st March 2007 INR
LIABILITIES AND SHAREHOLDERS EQUITY
Current Liabilities
Trade account payables and Notes payables 3,665,099.53 2,747,394.56
Shortterm Loan from Related Parties 11 5,740,400.00 1,778,000.00
Advance Received from Shareholder - 4,762,500.00
Other Current Liabilities 12 3,164,655.29 3,016,894.33
Total Current Liabilities 12,570,154.82 12,304,788.89
Total Liabilities 12,570,154.82 12,304,788.89
Shareholders Equity
Share Capital
Registered 13
1,00,000 Ordinary Shares of Baht100.00 each 12,700,000.00 12,700,000.00
Issued and Fully Paid-up
100000 Ordinary Shares of Baht100.00 each 12,700,000.00
50000 Ordinary Shares of Baht100.00 each 6,350,000.00
25000 Ordinary Shares of Baht 25.00 each 1,587,500.00
Premium on Ordinary Share 12,752,146.00 12,752,146.00
Retained Earnings (14,929,983.00) (1,345,058.00)
Total Shareholders Equity 10,522,163.53 19,344,588.25
Total Liabilities and Shareholders Equity 23,092,318.34 31,649,377.14
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To Be One Technology Co Ltd

BALANCE SHEET AS ON 31March 2008, and 31March 2007

Tobe One Technology Company

Tobe One Technology Company

Particulars Schedule As at 31st March 2008 INR As at 31st March 2007 INR
ASSETS
Current Assets
Cash on hand and Financial Institution 4 719,211.00 2,273,025.00
Trade Account receivable-net 5 1,535,707.70 6,492,297.68
Inventories 6 1,888,553.12 1,888,553.12
Accounts Receivable- Shareholder 14 7,973,796.60 8,863,711.00
Other Current Asset 7 5,240,454.07 4,564,525.25
Total Curret Assets 17,357,722.21 24,082,112.48
Non Current Assets
Long Term Investment 8 3,245,459.00 3,705,025.00
Equiptment-Net 9 1,453,826.00 2,065,007.00
Other non Curret Assets 10 1,035,310.00 1,797,233.00
Total Non Current Assets 5,734,596.00 7,567,265.00
Total Assets 23,092,318.34 31,649,377.14
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To Be One Technology Co Ltd

Income Statement for the period ending31 March 2008 and 31 March 2007

Tobe One Technology Company

Tobe One Technology Company

Particulars Schedule As at 31st March 2008 INR As at 31st March 2007 INR

REVENUES
Income from Sales and Services 17,783,910.52 35,399,003.62

Other Income 194,161.00 2,007,287.00
Total Revenues 17,978,071.55 37,406,290.44
EXPENSES
Cost of Sales and Services 16 11,982,523.72| 32,455,559.74
Selling and Administrative Expenses 17 18,477,015.00] 10,815,320.00
Depreciation Expenses 681,811.00 914,555.13
Total Expenses 31,141,350.00 44,185,435.00
Profit(loss)before interest Expenses and Income tax (13,163,278.22) (6,779,144.00)
Interest Expenses 421,646.48 8,891.35
Net Profit(loss) (13,584,925.00) (6,788,036.00)

Basic earnings pershare

March -2008 INR

March-2007-INR

Profit(loss)pershare

Weighted average number of ordinary share

(135.85
100,000.00

(108.61)
62,500.00

The accompanying notes are an integral part of the financial statements
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To Be One Technology Company Limited

Notes to the Financial Statements  Unit: INR as at March 31, 2008 and March 31, 2007

1. General information:

Status : The Company was registered by Thai law No. 010554512085
Office location : 1703/3 Soi Vachirathamsatit 57 Sukhumvit 101/1, Bangchak,

Phra Khanong Bangkok 10260
Main business : Sales and service of computer program and consulting

Number of Staff: As at March 31, 2008 the Company has total staff of 39 persons.
2. Basis for Presentation of the Financial Statements

The financial statements are presented in accordance with the requirements of the Ministry Regulation B.E.2546 (2003),
and the Department of Commercial Registration Announcement, the form of the financial statement, dated September 14,
2001, which is applied for the financial statements for the period commencing from or subsequent to January 1, 2002.

3. Summary of significant accounting policies
3.1 Basis of Measurement for Preparation of the financial statement

The financial statements are prepared in accordance with the accounting standards pronounced by The Board of
Supervision of Auditing Practices (BASP) No. 42 (B.E. 2543), "Accounting Standards that declare to use Accounting
Standard issued by Institute of Certified Accountants and Auditors of Thailand (ICAAT) endorsed by BSAP". Such Standards
are based on and similar to those issued by International Accounting Standards Board (IASB), withcertainmodifications
considered appropriate by ICAAT. Exemption Accounting Standard No. 24, 25, 36, 44, 45, 47 and 48 for public companies
announcement No. 004/2544-2546 issued in December 21, 2001 endorsed Kor. Bor. Chor. 47 (2002)

3.2 Accounting estimates
Preparation of financial statements in conformity with generally accepted accounting principles requires management to
make estimates and assumption that affect the report amount of asset, liabilities. Actual results may differ from those

estimates
3.3 Revenue recognition

3.3.1 The Company recognize revenue from services by percentage of completion
3.3.2 The Company recognize revenues and expenses using accrual method.
3.4 Allowance for doubtful accounts

The Company provide allowance for doubtful accounts equal to the estimated collection losses that may be incurred in
the collection of all receivables. The estimated losses are based on the Company's experience.

3.5 Inventory

The Company present inventory at cost or net realizable value whichever is the
lower, cost is determined under FIFO method.

3.6 Equipment — net
Equipment at cost less accumulated depreciation. Depreciation is calculated by the

Straight-line method ~ over the estimated useful lives if assets are 5 years.
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3.7 Foreign currency transaction

Transaction in foreign currencies incurred during the year are converted at the rates on the transaction dates. Assets and liabilities in
foreign currencies outstanding at the year end are stated at home currency average bank and selling rate at the end of the year,

respectively. Gain or loss from transactions is included in determining earnings.

3.8 Basic earnings per share

Basic earnings per share is determined by dividing net profit (loss) for the period by the weighted average number of ordinary

shares issued during the peiod.

4. Cash on hand and at financial institution

Particulars 2008-INR 2007 - INR
Cash 359.41 1,048.00
Bank-Current Accounts 50,323.75 38,100.00
Bank-Savings Accounts 668,527.56 2233877.00
Total Cash at Financial 719211.00 2273025.43
Institution

5. Trade account receivable — net
Particulars 2008-INR 2007 -INR
Trade Account Receivable 2,712,854.82 7,669,445.00
Less. Allowances for doubtful (1,177,147.13) (1,177,147.00)
debts
Trade Account Receivable- 1,535,708.00 6492297.68
Net

Allowances for doubtful debts has been created for one Trade Accounts receivable amounting to 1569530 INR by 75% of the

amount as on the date of Balance sheet .

6. Inventories

Particulars 2008INR 207-INR

Inventory for Merchandise 123,952.00 123,952.00
Work in Process 1,764,601.12 1,764,601.12
Total Inventories 1,888,553.12 1888553.12

Work in Process of the Company amounting to INR1.8 Million is wages for KPI Project which has not

been recognized as income in this period

7. Other current assets

Particulars 2008-INR 2007-INR
Advances to Director 516,306.75 7,570.00
Undue input Vat 134,683.50 67,531.00
Withholding tax receivable 1,230,253.20 704,727.00
AR Revenue Department 137,833.86 -
Loan to the Company 127,000.00 127,000.00
Advance Payment 3,002,964.09 2,895,636.00
Accrued Income 15,240.00 727,075.00
Accrued Interest Income 59,149.31 17,927.00
Prepaid Expenses 17,023.36 17,059.00
Total Other Current Asset 5,240,454.00 4,564,525.00
8. Long term investment
Particulars 2008-INR 2007-INR
Bank-Fixed Deposit Account 3,244,101.89 3,113,117.00
Bank-Fixed Deposit Account 1,357.44.00 591,907.00
Total Long term Investment 3,245,459.00 3,705,024.91
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The Company pledged its Fixed Deposits, all amount as Collateral to a Commercial Bank for guarantee to
Contracts of services

9. Equipment-net INR

Consist of

Cost Aprill,2007 Increase Decrease March31,2008

Office 4,436,353.00 70,630.25 | - 4,506,983.06

Equipment

Fumiture and 237,037.00 - - 237,036.99

Fixtures

Total 4,673,390.00 70,630.00 | - 4,744,020.00

A ccumul ated

Depreciation

Office (2,484,856.00) (635,344.79) | - (3,120,200.97)

Equipment

Fumiture and (123,527.00) (46,465.87.00) | - (169,992.62)

Fixtures

Total (2,608,383.00) (681,811.00) | - 3,290,194.00)

Equiptment Net 2,065,007.00 1453,826.00
10 Other non current assets

Particulars 2008-INR 2007 -INR

Retention for Contract 218,647.01 980,647.00

Rental Deposit 199,136.00 199,136.00

SoftwareDe velopment Deposit - -

Other Deposit 617,527.34 617,450.00

Total other Non Current Assets 1,035,310.00 1,797,233.00

11. Short-term Loan from Related Party

AsatMarch 31,2008 Short term loan from related Party is loan from related Company,
of interest on each other

which has no charge

12. Other current liabilities

Particulars 2008-INR 2007 - INR
Undue output Vat 100,434.78 127,168.00
Accounts Payable = Revenue 195,318.62 484,690.00
Department
Accrued Expenses 923,549.52 506,793.00
Accrued Cost 1,352,550.00 | 1,359,535.00
Accrued withholding tax and 122,242.92 149,879.00
Social security
Retention Payable 92,099.45.00 92,099.00
Accrued Interest Payable 378460.00 -
Uneamed Income - 296,729.00
Total Other Current Liabilities 3,164,655.00 | 3,016,894.00
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13. Share Capital

At the extraordinary Shareholder's meeting No3/2006 and No4/2006 held on July 31,2006 and August 17,2006, the Capital
increase was approved from INR 6 Million(50000 Shares of 127 each) to INR 13 Million(100000 Shares of INR 127 each),which
was Registered at the Ministry of the Commerce on August 25,2006

14. Receiving of Shares

At the Meeting of Shareholder No 05/2006 held on September 1,2006, the meeting was approved to the new group shareholder to
repay the fund to the Company amounting Rs 159,88,000/- for 50000 shares. As at March 31,2007 the Company has already
received an amount of Rs79,94,000/- remaining an amount of Rs 79,94,000/- was recorded as Account receivable- Shareholder.

15. Promotional Previleges

The Company was grant the investment promotion certificate No.1554(7)/2550 on December 13, 2006 for the service namely
ENTERPRISE SOFTWARE and DIGITAL CONTENT (Type 5.8) and obtained benefits and privileges under of the
Investment Promotion Act. B.E. 2520 from the Board of Investment, subject to certain imposed condition, the privileges include :-

15.1 Exemption from the payment of corporate income tax on profits for a total period of eight years commencing as from the date
of first earning operating income.

15.2 Exemption from import tax on imported machinery.

15.3 Exemption from income tax on dividends paid from the profit of the operation within the tax exemption period.

The Company recognized the firstincome on February 12,2007

16. Cost of Sales:
Cost of Sales and Services 2008-INR 2007-INR
Cost of Sales
1,971,771.27 6,439,028.00
Wages
2,633,525.66 13,461,295
Development
7,374,255.00 12,551,274
Other Expenses
2,971.80 3,962 .00
Total cost of Sales and Services
11,982,524.00 32,455,560
17. Selling and Distribution Expenses:
Selling and Administrative Expenses 2008-INR 2007-INR
Salary to staff
5,612,092.55 5,284,713.00
Consultancy Charges
9,475,847.81 3,475,542 00
Office Utility Expenses
1,874,467.47 149,280.00
Selling and Ad ministrative Expenses
375,057.43 374,268.00
Travelling and Conveyance
275,984.34 1,322,609.00
Repairs and Maintanance
18,380.58 79,385.00
Foreign Exchange Loss
598,601.80 -
Other Expenses
246,583.40 129,524.00
Total selling and administrative expenses.
18,477,015.00 10,815,320 .00

What is now proved was once only imagined.
William Blake (1757-1827) English Poet
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Teledata Technology Solutions Limited
Regd. Office: Teledata Tower 1" Floor 37/1 Velachery Tambaram Main Road Velachery Chennai 600042
ATTENDANCE SLIP

PLEASE COMPLETE THIS ATTENDANCE SLIP AND HAND IT OVER AT THE ENTRANCE OF THE
MEETING HALL.

Name and Address of Equity Shareholder (IN BLOCK LETTERS):

Name and Address of the Proxy (IN BLOCK LETTERS, to be filled in by the proxy attending instead of the equity shareholder):

I hereby record my presence at the 2" Annual General Meeting of the Company, convened on Tuesday, the 29th September,
2009 at Raj Palace Sundar,No 12, Dr.Durgabai Deshmukh Road, Opp to Sathya Studio,R.A.Puram, Chennai - 600028 at 1.30 A.M.

Reg. FolioNo: DPID No.:
ClientID No: No. of Shares :

Signature of the Equity Shareholder / Proxy
NOTE: Equity Shareholders attending the Meeting in person or through Proxy are requested to complete the Attendance Slip and
hand it over at the entrance of the meeting hall

Teledata Technology Solutions Limited

Regd. Office: Teledata Tower 1" Floor 37/1 Velachery Tambaram Main Road Velachery Chennai 600042
FORM OF PROXY
I/'We of

being a member/members of Teledata Technology Solutions Ltd

hereby appoint
of failing him of
as my/our proxy to attend and vote for me/us on my/our behalf at the
Annual General Meeting of the Company to be held on Tuesday, the 29th September, 2009 at Raj Palace Sundar,No 12, Dr.Durgabai

Deshmukh Road, Opp to Sathya Studio,R.A.Puram, Chennai - 600028 at 1.30 A.M. and/ or at any adjournment(s) thereof.

Dated this day of , 2009
Name:
Address:
Reg. FolioNo: DPID No.:
ClientID No: No. of Shares : Affix Re. 1
Revenue
Stamp

Signature of Shareholder/Proxy

Notes: 1. The Proxy Form must be deposited at the Registered Office of the Company at Teledata Tower 1" Floor 37/1 Velachery
Tambaram Main Road Velachery Chennai 600042 atleast 48 hours before the time for holding the meeting. The
proxy need not be a member of the Company.

2. All alterations made in the Proxy Form should be initialed.
3. In case of multiple proxies, proxy later in time shall be valid and accepted.
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